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Phu Nhuan Jewelry Joint Stock Company Farm BO1-DNMHN

CONSOLIDATED BALANCE SHEET
30 September 2020

COMPANY

Phu Nhuan Jewelry Joint Stock Company (the ‘Company”) was incorporated in Vielnam, under the
Business Registraton Certificate Mo 0300521758 issued by the Department of Planning and
Investment of Ho Chi Minh City on 2 January 2004, and amended Business Registration Cerificates.

The Company has been isted on the Ho Chi Minh Stock Exchange ("HOSE"} with PN code since 23

March 2000 pursuant to Decision No 129/DKNY issued by the General Direclor of HOSE an 2B
December 2008

The Company's head office is located at 170E Phan Dang Luu Street, Ward 3, Phis Nhuan District,
Ho Chi Minh City, Vietnam.

BOARD OF DIRECTORS

Members of the Board of Direclors of the Company during the perod and as of the date of this repor
are as follow

Mrs. Cao Thi Ngoc Dung Chaireoman
Mr Le Tn Thang Vice Chairman
hir. Le Huu Hank Meamber

Mr. Le Quang Phuc Member

Mr. Nguyen Tuan Hai Membaer

Mrs. Dang Thi Lai Member

Mrs. Huynh Thi Xuan Lien Membear

Mrs, Tiau Yen Trinh Membar

Mrs. Tran Phuong Ngoc Thao Member

BOARD OF SUPERVISORS

Members of the Board of Supervisors of the Company during the period and as of the date of this
neport are as follow:

Mr Mguyen Thanh Du  Head of Board of Superdsors
Mrs. Nguyen Mgoc Hus  Member
Mr. Le Anh Duc Member

BOARD OF MANAGEMENT

Members of the Board of Management of the Company during the period and as of the date of this
report are as follow,

Mr. L& Tri Thong General Dimchar

Mre. Darg Thi Lai Chief of Finance - Operabion Officar

Ms. Tran Thi Thu Ha Director of Retad Dresicn [Resigned amce 10 August 2020]
Mr.  MNguyen Hoang Chau Director of Supply Division [Resigned since 10 Augusi 2020
Mr  Phan Mguyen Hoai Anh  Acting Direcior of Markating Divsion

Mr Dwo Trung Kien Chesl Strategy Officer

Mr  Nguyen Ngoc Tran Cheal information Officer {Reaigned since 20 August 2020)
Mr.  Deng Hai Anh Chiaf Indormation Officer {Appoinied since 20 August 2020)
Mr. Mguyen Anh Hung Director of Human Resources

Mr.  Duong Guang Hai Chisf Accountant

* Since 10 August 2020, the Board of Directors assignad Mr. Le Tr Thong to manage and aperste
- Cusfiormer and Ratail Division

- Supply Diision
LEGAL REPRESENTATIVE
The legal representative of the Group during the pericd and at the date of this report is Mr. Le Tri Thong.
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Phu Nhuan Jewelry Joint Stock Company

Form BO1-DN/HN

CONSOLIDATED BALANCE SHEET
30 Seplember 2020
ITEIIF Code HNaoin 000 2020 J1M12r2018
A CURRENT ASSETS 10 6,786, X21, 907,161 7,333,184, 485 251
1 Cash and cash equivalernts 110 232,282,631, 402 895, 224, 430 008
1| Cash 111 232,282 631, 402 B5 324 435 008
i Curreni accounts recelvable 130 1!2...'-“.!!-1.!#‘? 120 688,313 476
1| Trade recenabies ET] 59,036,808, 240 48,202 876 718
2| Aghances to supplers 132 66 233 388 070 Td_BET 455,347
G| Cther recelvabiles 138 26 585 34T D55 5 287 941,028
8| Shortage of assets awaiting resolution 138 483 442 202 1.240 040,385
1) inveniories 140 6, 325,882 845 &if T030,420, 371, 218
1| inventones 141 8,425 BEZ 545 B4 ¥ 000, 420 371,218
v Chver current assets 150 T5. 707,648,357 TH, 031, 361,557
1| Shord-term prepald expensaes 151 87 350 47T 475 T1,633,378.885
2| Value added tax 16 be reclaimad 152 8. 357 168 876 B, 306 662 830
3 Tax and other recenables from the State Budget | 153 - 1,288 T8
B HOM-CURRENT ASSETS 200 1,304, 820,087,941 1,268,598, 038, 565
| MNan-current recelvables 210 TE, 108, 442 474 70,721,623, 108
i Cihar non-current receivabies 218 76, 108 442 474 T0, 721,623,109
[} Fixed assois i ] 230,591,478, TE6 923,670,354,474
1| Tangible fxed assets 21 276,706,040, 358 26D 82T 234,353
- Cost 222 5B8 871 157 537 534 818 690 342
= Aocumulaled depeciabon (*) 223 (307,167 117 471) (270,991 464 S86)
3| Intangitle fixed assets 27 650,885 438 410 660,043,120, 121
- Cosi 228 BB1 029 430 507 675.619,663.005
= Actumulaiad deprecistion [*) 229 [0, 143,952 047) (159,576, 762 BE4)
IV | Nom-current assefs in progress 240 30, 544, 884, 230 28,457, 398, 424
2| Conatruction in progress 242 30 544 BE4 228 28,457 64, 424
v Leng-term investnants 250 x
2| Imestments in other entities 253 345,271 613,400 385,271,613, 400
3| Provislon o long-term imastmeants 254 (396,271,613.400) (396.271,613,400)
Wi Other long-lerm asseis 260 28T 6TE 282,472 246, 550, 560, 548
1| Long-term prepaid expenses 261 178,338,251 629 158, 318,980,481
| 2| Deferred income tax assels 263 BS.237,030,843 B8.231 560,067
TOTAL ASSETS 270 8,001,041,995 102 8,602, 084, 421,816




Phu Nhuan Jewelry Joint Stock Company Form BO1-DNHN
CONSOLIDATED BALAMNCE SHEET
30 September 2020
ITEMS Code 30/09/2020 I1M2018
€ | LIABILITIES 3040 3,187,782,828, 715 | 4,025,698,610,460
| Current liabilities 310 3,179,894,880,715 | 4,017,860, 824, 469
1| Short-term trade account payables 31 144,407 BO7 648 890, 808, 185,195
2| Shari-term adwances from cusiomens nz 118,197,760, 835 B4, 353,052 369
3| Tax and oiher mceiables fom the State Budget | 313 104, 004 542 031 192 682 671,178
4] Payables to employees 314 186,462 492 422 222 298,081,737
5| Shart-term accrued expenses 315 31,908,457, 124 45,877 630,688
8| Other short-term payabies g 112,160 564 620 B9,257, 725,088
10] Short-term bomowings a0 2,256,805,035 825 | 2610,002.622.222
12} Bonus and welfare fund 322 134,048, 120200 80,682, 831,084
] Nom-current Habilities 330 T 88T, 948, 000 T, 837, ThE, 000
7| Other lang-term liabilities 337 526, 168,000 476,006,000
B| Long-term borrowings 333 3,700,000,000 3,700,000,000
12| Frovsion for long-term payables 342 3,661, 780,000 3,861, 780,000
D | EQUITY 400 4,903,250,166,387 | 4,577 265,811,347
i Owrer's equity 410 4,903,250, 166,387 | 4,577, 265,811,347
1| Owner's contributed capitsl a1 2,252 936 850,000 | 2,252 %35 850,000
2| Share premium 412 DEB, 074,112 458 968,074,112, 458
5| Treasury shares 415 (3,384,090, D00}, (2, 101,080,000
B| Imestmant and development fund 418 372,778,556.918 313,083,556,018
1] Undistributed aamangs 421 1,312,853, 737,011 | 1,045,273,381.671
Undkatributed samings of previous years 421a B70,345,205,971 29,482, 725 528
Undistributed eamings of the curment year 421b B42 006 531,040 1,018,791, 1568 443
TOTAL RESOURCES 440 8,081,041,995,102 | 8,602,964 421,516
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Mguyen Thanh Dat Duchg Quang Hai
Preparer Chiel Acoountant

20 QOctober 2020
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Phu Nhuan Jewelry Joint Stock Company

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For Cuarter 3 ended on 30 September 2020

Form BOS-DN/HMN
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Mguyen Thanh Dat Duong-@ang Hai
Preparer Chiel Accountant
20 October 2020

No. ITEMS Code| CURRENT YEAR | PREVIOUS YEAR
I Cash flows from operating activities
1|Profit before tax o1 B0 487, 105 406 1,021,332,916,243
2| Adjustment for =
= Depraciation and El'l'ﬂﬂ_l-lﬂl:ll'l 02 B 063 621,958 39,178, 628,978
- Foreign exchange gainfloss 04 137,173,996 379,305,830
= Prafit floss) from imesting activties ] (1.110,778.970) (2.853 318.183)
= Intenest expense 08 125,310,826,0549 T4, 365 419 266
3|Operating profit before changes in working capltal | 08 987,T88,237,450 |  1,132,600,950,154
« Increase/Decrease in receiaubles ] {30,006 875.676) (06,334 075,.218)
= Incregse/Decrease in imentones 10 F04 507 725 375 (824 377 586.015)
= Increase/Decrease in payables [Exclude mtarest
expenses paid, corporate income tax paid) 1 {585,288, 322 B30) (88,623, 129.6090)
- IncreaselDecrease in prepaid expenses 12 (15,738,389, 724) (40.726,511,834)
= Irtespst paid 14 (127 474 548 103) {74,758 302 A54)
= Corporate income tax paid 15 {155,454 3685 825) (215,130,074 983)
» Dther payments fom operating ecfivties 17 (10,311,102, 7a5) (1,162,878, 905)
Net cash fows (used in) from operating activities | 20 768,114,478, 068 (308,511,489, 443)
| Cash flows from investing activities -
1{Acqusdion and construchion of fxed asasls 21 {81,762, 384 301) (187103 112 453)
2|Proceeds from sale, disposals of fixed asssts .} 81,820 264 3472 BE22 026
T{interest eamed and dividends recelwed 27 1,110, 779,970 340 585 200
ol cash flows (used In) from investing activiies | 30 (60,559,794,067)|  (166,500,691,226)
I |Cash flows from financing activities
2| Prepaymient to shamsholdars 32 {1,283, 0, 0005 -
3|Proceeds from bomowings 33 | 4,468 561,424 473 3,882 046 846,038
4| Ragayments of bomowings 34 | (4,822 658 010.870) (3,184 485 285 2132}
&| Dividmnd paid B {215,115,905.210) (342 580812, TT0)
Met cash fows (used in) from financing activities 40 570,456,451, 607) 365,000,948 056
Mat decrease in cash and cash equivalents a0 137 058 192 384 _{T1D.IJ1|.EEE.E‘I 3}
Cash and cash equivalents at beginning of period | 60 05, 224,439,008 206,721,179 629
Cash and cash equivalents at ending of period 70 86,130,641,186

b
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Phu Nhuan Jewelry Joint Stock Company Form B0S-DM/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

L.

2.1

2.2

23

24

L5

CORPORATE INFORMATION

Business actitivites

The Company's principal activities are to manufacture and fo trade gold, silver, jewelry and
gemsiones, and to import and expart jewelry in gold, silver and gemstones

The Company has 341 stores in different provinces and cities in Vietnam

The number of employees as of 30 September 2020 was 6,027 (as at 31 December 2019
8,570)

Corporate structure. The Company has 4 subsidiaries, as follows:

1. CAQ Fine Jeweiry Company Limited (CAQ) owned 100% by PN, the Business Registration
Certificate No 0308279212 issued by the Deparimant of Planning and Investmant of Ha Chi
Minh City on 14 August 2009, CFC's head office is located at 170E, Phan Crang Luu Street,
Ward 3, Phu Nhuan District. Ho Chi Minh City, Vietnam

2. PNJ Laboratory Company Limited (PNJL) owned 100% by PMJ, the Business
Registration Certificate Mo 0310521330 issuad by the Departmeant of Planning and Invesimant
of Ho Ch Minh City on 16 Decernber 2010, PLC's head office is located al 1584, Phan Cang
Luu Streel, Phu Nhuan District, Ho Chi Minh City, Viatnam

1. PNJ Production and Trading Jewelry Company Limited (PNJP) owned 100% by PHJ,
the Business Registration Certificate Mo 0315018485 issued by the Department of Planning
and Investment of Ho Chi Minh City on 28 April 2018. PNJP's head office Is located at No 23
Streat 14, Ward 5, Go Vap District, HCMC

4. Customer Era Company Limited (CECL) owned 100% by PMJ, the Business Reqistration
Cartificate Mo 0315018547 issued by the Department of Planning and Investment of Ho Chi
Minh City on 28 April 2018. CECL's head office & located at 170E, Phan Dang Luu Strest.
Ward 3, Phu Nhuan District, Ho Chi Minh City, Vietnam

BASIS OF PREPARATION

Applied sccounting standards and system

The consolidated financial statements of the Company and its subsidiaries (“the Group™) are
prepared in accordance with Vietnamese Enterprise Accounting System and Vietnamese
Accounting Standards (VAS):

Applied aceounting documentation system
The Company’s applied accounting documentation system s the General Journal system

Figcal year
The Group's fiscal year apphcabie for the preparation of its consolidated financial statements
starts on 1 January and ends on 31 December

Accounting currency
The consolidated financial statements are prepared in VRO,
Bazis of consolidation

The consolidated financial statements comprise the financial statements of the Company and
Its subsidiaries for the period of 03 2020 ended 30 Sepiember 2020,

Subsidianes are fully consolidated from the dale of acquisition, being the date on which the
Company obtains conirol, and continued to be consolidated untd the date that such control
COBBEE,

The financial statements of the Company and ils subsidiaries used for consolidation are
prepared for the same fiscal year and use consistent accounting polickes.

T



Phu Nhuan Jewelry Joint Stock Company Form BOS-DNMN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

.
a1

32

3.4

34

All intra-company balances, income and expenses and unrealized gains or losses resulting
from intra-company transactions are fully eliminated,

Minority interests represent the portion of profit or loss and net assets of subsidiaries not held
by the Group and are presented separately in the consclidated income statemant and within

the equity portion of the sharehoiders of the parent company on the consolidated balance
shieat

SIGNIFICANT ACCOUNTING POLICIES

Changes in accounting policles and notes.

In addition to continue to apply Vietnam Accounting Standard No. 10 - Effects of changes in
foreign exchange rates ("WAS 10") as in the previous year. The Group impiemented Circular
No 178/2012 / TT-BTC regulations on recognition, assessment, treatment differences in the
exchange rate set by the Ministry of Finance now issued October 24 2012 {"Circular 1785

According to Circular 179, 8t the end of the year. the assels and labilities dancminated in
foreign currencies are converted into VND at the bid rate of the commercial banks where the
Group opened the account

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at banks, cash in transit, short-term
highly liquid investiments with an original maturity of less than three monthe that are readily
canvertible into known amaounts of cash and that are not subject 1o an insignificant risk of

change in valua.

Receivablas

Receivabies are presented in the consoiidated financial statements at the carrying amounts
due from customers and ather deblors, after provision for doubtful debis.

The provision for doubtful debts represents amounts of outstanding receivables at the balance
sheet date which are doubtful of being recovered at the end of fiscal year Increases and
decreases o the provision balance are recorded as general and administrative EXDENSES In
reparting period,

Inventorias
Inventaries are stated at the lower of cost incurred and net reliable value to bring each preduct
lo its present location and condition,

Met reliable value represents the estimated selling price of inventories in the normal courss of
business less the estimated costs of completion and the selling expenses
The perpetual maethod is used o record inventories, which are valused as follows:

Merchandises, consumables, and -tost of purchase on a weighted average basis.
raw materigls

Finished goods and wark-in -cost of direct materials and labor plus attributable
process manufacturing overheads based on the normal

operating capacity on a wesghted average basis.



Phu Nhuan Jewelry Joint Stock Company Form BOS-DM/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

a5

3.8

AT

3.8

Frovision for obsolete inventories

An imventory provision is created for the estimated loss arising due to the impairment of value
(through diminution, damage, obsolescence, etc.) of merchandise goods, raw materials,
finished goods. and other inventories owned by the Group, based on appropriate evidence of
impairment available at the end of fiscal year

Fixed assets

Tangible and intangible fixed assets are stated at cost less accumulated depreciation or
amaortization

The cost of a lixed assel comprises its purchase price and any directly attributabie costs of
bringing the fixed asset o working condition for its intended use.

When fixed assets are soid or retired, their cost and accumulated depreciation or amertization
are removed from the consolidated balance sheet and any gain or loss resulting from thair
disposal 18 incleded in the consolidated income statement

Land wse rights

Land use right is recorded as an intangible fixed asset on the consolidated balance shesi
when the Company obtained the land use right certificates The costs of land use right
comprise all direclly aliributable costs of bringing the kang kot 1o the condition availlable for
intended use.

The Group does not amartize the value of land use rights.

Depreciation and amortization
Depreciation of tangible fixed assets and amortization of intangible fixed assets are calculated
on a siraight-line method over the estmated useful life of each asset as follows

Buildings and structures 3 - 25 years
Machinery and equipment 3 - 15 years
Maolor vehicles 4 - 10 years
Office equipmeant 3 - B years
Computer software 3 vears

The useful lives of the fixed assets and depreciation and amortization rales are reviewsd
periodically to ensure that the mathod and the period of the depreciation and amortisation are
consistent with the expected pattern of economic benafits that will be derived from the use of
fived assels,

Borrowing costs

Baorrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowings of the Group and are recorded as expense during the period in which they are
incurred

Prepayment axpensas

Prepaid expenses are reporied as shorderm or long-term prepaid expenses on the
conscéidated balance sheel and are amortized over the period for which the amounts are paid
or the peried in whach economic benefits are generated in refation to these expenses

The following lypes of expenses are recorded as long-lerm prepaid expense and are
amortized to the congolidaked income statemant,

* Prepaid rental includes land and shop rental prepasd for many years under operating lease
contracts and ane amortized over the lease ferm;

il i i



Phu Nhuan Jewelry Joint Stock Company Form BOS-DNHN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 Seplember 2020

4.8

310

3.11

312

313

*  Tools and consumables with large value issued in use and can be used for maone than one
year, and

* Others are amortized io the consolidated income statement over 2 to 3 YEars

Invastments in associates

The Group's investment in i#s associates 18 accounted for using the equity method of
accounting, An associate s an entity in which the Group has significant influence that is neithes
subsadiaries nor joint ventures. The Group generally deems they have significant influence if
they have over 20% of the voting rights

Under the equily method, the investment is carmed in the consolidated balance sheet at cost
plus post acquisiton changes in the Group's share of net assets of the associates. Goodwill
arnsing on acquisition of the associale s included in the carryng amount of the invastment
and is amantized over a 10-year year, The consolidated income statemant reflects the shase
of the post-acquisition results of operation of the associate

The share of post-acquisition profit (loss) of the associates is presented on face of the
consolidated income statement and its share of post-acquisition movements in reserves Is
recognized in reserves. The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment. Dividends receivable from associates reduce the carying
amount of the investmeant,

The financial statemants of the associates are prepared for the same reporting perod and use

the same accounting polickes as the Group, Where necessary, adjustments ara made 1o bring
the accounting polickes in line with those of the Group,

Investments in securities and other investments

Investments in securilies and other investments are stated af their acquisition costs. Provision
Is made for any diminutan in value of the investments at the balance sheet date in accordance
with the guidance under the Circular No. 2282009/ TT-BTC issued by the Ministry of Finance
on 7 December 2009

Fayables and accruals

Payables and accrued expenses are recognized for future amounts paid in respect of goods
and services received regardiass of whether the Group has received the suppliers invoice

Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as
a result of a past event it is probable thal an outfiow rescurces embadying economic banefits
will be required o settle the obhigation and a reliable estimate of the amaount of the obiigation

Treasury shares

Own equity instruments which are reacquired (treasury shares) are recognised at cost and
deducted from equity. No gain or loas is recognised in profit of loss upon purchase, sale, ssue
or cancellabon of the Group's own equdy Instruments

10



Phu Nhuan Jewelry Joint Stock Company Form BOS-DN/MHN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

314

215

316

=8 b

Appropriation of nef profits

Net profit afier tax |s avadable for appropriation to shareholders after approval in the
shareholders’ meeting, and after making appropriation o reserve funds in accordance with
the Group's Charter and Vietnam's regulatory requirgments.

The Group maintains the following reserve funds which are appropriated from the Group's net
profit after tax as proposed by the Board of Directors and subject to approval by shareholders
at the annual general mesting

¢ Investment and development funds

This fund is set aside for use in the Group's expansion of its operation or in-depth
investmanis

= Bonus and welfare funds

This fund Is sel aside for the purpose of pecuniary rewarding and encouraging, common
banefits and improvement of the employees’ benafits, and presented as a liability on the
consalidated balance sheat

Earnings per share

Basic earnings per share amounts are calculated by dividing net profit after tax for the year
altributable to ordinary shareholders of the Group (afler adjusting for inlerest on the
convertible preference shares) by the weighted average number of ordinasy shares
outstanding during the year.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will fiow to the
Group and the revenue can be reliably measured. Revenue s measured at the fair value of the
considerabion received or recelvable, excluding trade discount, rebate and sales retum. The
follovang spacific recognition crileria must aiso be met before revenue s recognized-

Sale of goods
Revenue is recognized when the significant risks and rewards of ownership of the goods have
passed to the buyer. usually upon the delivery of the goods.

Sendces rendersd
Revenue is recognized when the service has been rendered,

Irerarrersi

Revenue is recognized as the interest accrues (Laking Into account the profits that the assat
brings) uniess collectability is in doubt

Chvidends

Income is recognized when the Group's entitiernant as an investor 1o recee the dividend Is
established

Taxation

Other taxes are applied in accordance with applicable tax laws in Vietnam
Cuvrent incamea tax

Current income tax assets and Nabilities for the current and prior years are measured at
the amount expected o be recovered from or paid 1o the taxation authorities, based on
the tax rates and fax laws that are enacted as at the balance sheel date.

Deferred income fax
Deferred income tax is provided using the liability method on lemporary differences at the
balance sheet date belween the tax bases of assets and liabiles and their camying
amounts for interim financial reparting purposes.

1

e e



Phu Nhuan Jewelry Joint Stock Com pany Form BOZ-DNHN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For Quarter 3 ended on 30 September 2020

V. EVENTS AND SIGNIFICANT TRANSACTIONS

1. CASH AND CASH EQUIVALENTS

0082020 322019
Cash on hand 108, 560,085, 54,073,143 734
Cash at barks 114 514 901 872 26,185, T0B. 725
Cash in transit 8,208,743 621 14,054 588 549
TOTAL 232,282 B3, 402 85,224 439,008

2 FINANCIAL INVESTMENT

30/09720:20 M zame
Longterm investment
Investment In other entities ¥ =
_Dong A Bank JSC (EAB) 365 271,613.400 395271673400
1—:3‘;';':“ for long-tarmn invesamisnts (395 271, 613,400) (395 271,613, 400)
TOTAL . .

(*) As at 30 Seplember 2020, Dong A Joint Stock Commercial Bank was still under special
control by State Bank of Vietnam and shares are not transferabile

The *Group” holds 38 486 250 EAB shares corresponding EAB ownership ratio (ratio of voting
rights) is 7 B0%.
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Phu Nhuan Jewelry Joint Stock Company

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For Quarter 3 ended on 30 Sepltember 2020
SHORT-TERM TRADE RECEIVABLES

3,

FH Trauiz GmiBh

DCAD Company
Uinilener Vistnam

Mestle Vistnam Lid Co
Aia Imsurance Lid Co
AEON Binh Duong

AECON Binh Tan
Agan Long Bien

Aeon Mall Ha Dang

&eon Tan Phu
Aeon Ha Mol

Centar Nha Trang

Cresent Mall Q7

Ciarnand Le Duan

TTTM Mowzone

Parkson Hung Vuong

Sense Ca Mau

Sanse City Can Tho

Sense Ben Tre
Others
TOTAL

4.

&, Current

_Achance 1o employees

_Dihers

TOTAL
&. Non-curreni

_Deposit for long-tem renting stores

TOTAL

OTHER RECEIVABLES

Form BOS-DN/HN

20092020 /122019
4,329, 171.581 8,700,060, 529
6,474 992 379 2,524 B17,369
1,330,248 800 .
1,412,813 408 "
2 267 405,500 "
3029212778 3,965 324 T4
2,907 494 835 3,024,215 839
220,141 520 228,491 800
1,314,006 340 B17.004.030
2,407, 3565 558 3,365 675 pie
1,288.028,833 1,582 902 110
88,174 137 658 184,212
1,134,067 058 1,368 847 140
203,942 420 587,433 754
B31,583.2M1 1,350,641 724
1,758 696,773 1,586 853 465
879,650,970 680,188 622
724,013, 260 1507 484 810
700617 815 TE9, 540 851
25,883 859, 104 17,544 311 451
58,036,808, 240 48,292 878,716
N0V 020 NG
14,736 645 812 4,511 BRD. 018
11,848 701 443 776,061,010
26,585,347 085 B,287 941,028
T8, 108 442 474 TOL T2 623, 104
TG, 108 442 474 T0.7281,623,108
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Phu Nhuan Jewelry Joint Stock Company

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For Quarter 3 ended on 30 September 2020
5.

INVENTORIES

Goods. in transd
Raw rmaterass
Tools and supplies
Work in Process
Finished goods
Merchandise goods
TOTAL

Form BOS-DM/HN

002020 I X2019

457 141,651,085 392 983,498 033
31,211 867173 365,236,354, 990
114 142,928 17 345 0508 347 568
3,997 529 351,810 4,324 384,060,610
1,725,658 848 545 1,831, 745,103.015
6,325 882 B45 B41 7,030,420,371, 216

Inventories valued at VND 1 834 493 044 530 were used as collateral for shori-term bans at

commercial banks (Note number 9)

REPAYMENTS
CURRENT

Tools and supplieas
Stores. rental

LUindorm espensa

Ofice and sior rencvalion expenses
Others

TOTAL

NON — CURRENT

Tools and supplies
Sloras rental

Office and store rencualion expenses
Othprg

TOTAL

0092020 L2019
10,588,188, 732 17,1368 444,212
28,586,252 109 28,563,820, 847

6,522 461,622 7.400,806,392
4, 965 505, 060 4,445 850 548
15,684 069,952 12,985 457 845
67,350,477 475 71,633,378,895

SO0 A
78,963, 560,075 77.007 654, 434
14,724 571,554 618,517 081
78,937 808,065 67,100,663, 402

4 712,213,831 3,900, 875,554
178.338,251,629 158,318,530, 481

14
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Phu Nhuan Jewelry Joint Stock Company

r.2

Form BO3-DNMHM
NOTES TQO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarier 3 endad on 20 September 2020
INTANGIBLE FIXED ASSETS
indefinite land and
Imem s el Computer soffware Toda!

Cost:

322019 542687.506,738| 136,932 206, 266 &79,816,883,005
Pu:l:l:lh-n - 1.408 547 BO2 1,408, 547 502
Disposal - . =
30092020 542 B&T, 566,709 138,341 843 768 681,028 430 507
Inwhich,

Asser are fuly depracialed 7.078,250.583 7,078,250, 583
Accumulated depreciation:

3112720148 - (18,576, T62 B34 (19,578, 782,
Depreciation for the year % {10,567, 29.21%) {10,567,229.213)
Diaposal - - -
002020 . (30,143,992 097) (30, 143,962,067}
Hat carrying value:

3132018 542 687,586, 730 11755533332 GE0, 043, 1210, 121
00872020 B4 BET 586, T30 108,197 BS1.671 GE0, B85 428 410
COMSTRUCTION IN PROCESS

J002020 I 22098
Lard usa rights af i An - Binh Duong 28,178, 887 250 26,137, 76T 250
COr haerss 4. 364, 585 979 2,319,631 184
TOTAL S0, 544,084,229 28,457,398 424
LOAMNS AMD FINAMCIAL LEASING
3009 2020 M09

a. Currant

Leans from comercial bark 2,126 825,456,243 2,455,084 531,792
Leans from individuats 126,278 679,582 152,118.090,430
Current partion of long-term liabilities 3, 700,000,000 3, 700,000,000
TOTAL 2,256 805,035,825 2,610,902 622,222
b. Hon-current

Loans from comancial banks 3, 700,000, 000 3. 700, 000, DDy
TOTAL 3,700,000,000 3,700,000,000
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Phu Nhuan Jewelry Joint Stock Company

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

Form BOO-DMNHN

BANK ANOLUNT MATURITY ""::T COLLATERAL
SHORT-TERM LOANS IMVND 2126 525 45, M3
From20 January to
CTEC Bark Cn Lid - HOMC Brarch B2 420, 965,047 16 March 201 B 7% Imantories
. Froam 04 Nowarber =
Vebmarm Joird Siock Commenia
Bark b sty and Tracls mmmtmi-gnzzmm B InEnbones
B ii‘mtﬂfmﬂ'rbu'
Shirkan Bank \ietnam Limited 75,000,000, 000 | 2020 10 13 Jaruery B0% LUrsecursd
rr'y
: House: 46 Moo Cuyen
. Frorm 09 Ochober
J5C Bark for Foreagn Trade of | strest, 350 Pran Cu
\ie mimmm;Emmm &35 Thrth stvest 451 Phen
i Oru Tiirk-Tam Ky city
Bark for inestrment ad '
Deneloprmere of Vietram 400,000 000,000 m‘“m""“ % p——
S5 - Mo Win Branch
WWMM 161,550,000,000 | 28.064.20 | BO% Ursecured
Southeest Asia Commercid Jart Fru‘nﬂdhbﬂ'rhafm|
Shcck Bark 224 500 000, 000 0C 00 B5% ILrencye
Petrolme: Cormrmeial Jont Siock Fram 12 Moerrber (o |
Bark 208 471 300 247 20 o TiRs Lrssacunesd
Hase at 123 Hung
HBBC 78534, 877 530 | 90-Ccd-20 5Me | Vuorg DaMNagand
irrEnionies
: Frorm (8 Decenbern io
Clean
Coninuction Bark 4, 500,000,000 i 5 5% Lirsecumed
WVietram inemational and From 05 Jaruary to
Commersial Joint Stock Berk FOMSCTIE |, et 2001 Sh VEROu
IMDIDILIAL. LOWNG 12627, 578 582 TERG Lirsseeiree]
Curent porbion of LorgHarm liabilities 3, 700,000,000 |
SHORT-TERM LOANS 1N WND 2256, 805,035,825
Vigtnam Bark lor Agncutune and House it PGI-06
Fural Developrment - Branch N 4 TAUGXR00 v RIS | swomcan o
Inwhich Current portion of
s it 3 700,000 0o
TOTAL LONG-TEM LOANS 3,700,000, 000
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Phu Nhuan Jewelry Joint Stock Company

Farm BO9-DNIHN
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020
10. SHORT - TERM TRADE PAYABLES
02020 22018
Forle JewsSery (HK) 5,434,034 441 154,975, 666,651
Crampion Peard Co., Lid E07, 848 851 1,840,815, 251
Lotus Diamonds Limited 1,603, B35 408 -
Finsese Impe: Lid 27,285 107 024 264 376, 245, 7RG
K5 Stone Co Lid 3,678,208 DEG -
Tianjin Minghang Bemty 1.272.501, 737 -
Hung Kim Loan Cormpany 1,027, 183,500 5,443 880, 500
Quang Vinh Nguyen Compary 812,501,777 12,140,498, 777
Thanh Thuy Company 638, BA0, 500 8,006,821,500
Heang Duc Minh Construction and 3,413,965, 114 _
Trad \ ,
Kian Wang Construation and OC
2,734, =it 3
Company o
khong Glan Vang JSC 1,498, D56, 3080 T0,861 543
Mguyen Thi Hoang Gaang 1,200,500, D00 -
Nhat Wy Lid Company 2,337 651,000 -
Sal Gon Food JSC 373,583,187
Long Hau JSC 673,806, 748 x
Khai Fhat Ltd Company 596, 542 &80 -
Eﬁrgmhbn'rmmmhtﬂa 1,123 480 00O B
Sivana Sa . 1828 132180
Jowisga Uven Ag - 2 564 846,605
Ong Fumitune Ltd Company 304,357 851 .
Thanh Liong Group Design
Construction Imastmant Lid Company #1,391.850
Walch desinbutor 8 128,684 T77 -
Metalor Technologies = 13,380,566, 135
ChC Comparty s 4,073,506, 286
Eim Khal Hoan Wirh Long Company ] 4, 360,957,000
Matis Gams JEC | Netia) - 4 B70,DB5 286
Waich Me Lig Co - 2. 023,136,928
Top Ten Lid Co - A G623 BE5 483
Lam Tran impon-Expont Lid Co - G, 744 540 000
TOTAL 144,407, 807,849 680,808, 185,185

18
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Phu Nhuan Jewelry Joint Stock Company

ROTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

1.

12.

Farm BOS-DM/HM

TAXES AND OTHER RECEIVABLES FROM PAYABLES TO THE STATE BUDGET

RecetvablePayable | ReceiwdPaidin
Cpening period i the period e pasiodd Closing period
8 Repcelvables
b ot b BT irmpoi 5 10851 367,150 10,651 387,180 .
Deduclible value added ta 770,904 558 S5 481 B33 8.532.217 318 B.357 1BEBTH
Impart - Expart b 5,065,500 756 660,658 B25 T4 450
TOTAL BL03S 560,062 30326517, 778 20,005, 308 564 8,357 168878
b.Payables
‘walued added fax 34, T35,405. 274 B2.581 647,560 81,302 421,558 64 14 530 807
Corponale inoome 102, 700, 350,440 54,354, 135632 14960002 185 | 142104 553,880
Personal ncome tEx 5622 520213 #A20655 G156 13,528, 745,338 1,544,130, eh
{ithors 4,540,770 368 110,155,268 1075 688 216 i 571 268 440
TOTAL 147,907 168 303 15T BET 504410 | 190870, 7176085 | 1548004 BAZON
OTHER PAYABLES
002020 a0
a.Current
_Trage Union fees 18,610.675,950 T 618,088,621
_Bonus of the Board of Managemen
and thie Board of Chaclors 12.815,715,752 e
_Lnion fund - 1.118.370. 114
_Diidend payatile 10,101,192, 562 6,004,841,375
_Tuan Ngan Jeweiry Private Comparny 10156, 4594, 509 7.691,453 489
_Saagon Intemational J50 14,818,830 25 5.270,036, B34
_Binh Thanh Trong 3,108, 398, 260 -
_Trac Bach Du 4,266, 820,448
_Le Van Ha 2,181,142 612 .
_Cdhars 36 001 463 BEZ 21,025 147. 716
TOTAL 112,160, 564, 628 69,257,739, 956
b. Mon-curment
_Deposi for store rental 526,168,000 476,008,000
TOTAL 56, 168,000 478,006,000
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Phu Nhuan Jewelry Joint Stock Company

NOTES TO THE CONSOLIDATED FINAMCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

14.
14.1

14.2

15

16.

REVEMUE
Revenue from goods sold and services rendered

Form BOS-DN/HN

Q32030 032019
Gross revenue, in which 3,962,201,288 187 3,966, 255,895,350
Sales of goid, silver and jewelry 3,843,801 850,101 3 554,532 £22, 580
Salps of ofher goods, B.,720,773,555 76,654 000
Rencising Senicos 2,578 B45 511 11,646 618 770
Goods retumed 30827 405,773 32,237 245 468
Met revenue, In which 3,922,373, 682,414 3,834,018,645, 882
Sale of goid sitver and jewslry 3,504,082, 064, 783 3,922 295 377,112
Sate of oiher goods B 713,172 100 76,654,000
Hendenng senices 5 578 645 537 11,648 618 770
Financial income
Q3 2020 Q32018
interest ncoms 145,213,206 40 121,651
Gainfess from forsign sxchange 801,517,731 201,569,699
Todal T46, 730,837 241,691,350
COST OF GOODS S0LD AND SERVICES REMDERED
33,2020 Q32018
Cosd of jewelny 3 178 470 551 488 3 1TR 435 930, 281
Cosi of werches, accassones 7025 512 978 68 288 00
Cosi of endenng senices 2.547 TE3 312 2 458 T23 871
Total 3,188,043 827, TTE 3,180,963, 642,552
FINAMCIAL EXPENSES
Q32020 Q32018
intenst axpenge 40 G680 14T 457 28,581 03T 452
Other financial expense 1,282 022 B42 212,263,895
Foreign exchange loss 1,036,285, 377 1,851,786,712
Toftal 42,558, 465,685 31,055,088, 258

22



Phu Nhuan Jewelry Joint Stock Company Form BOG-DN/HN

MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 Seplember 2020

17. SELLING, GENERAL AND ADMINISTRATIVE EXPENSES

Q3.2020 Q12019

Stafl cosl 231,704, 143 433 205 M3 107 M5
Materiais, packaging 6,374, 174,354 9,440,944 738
Tools and supplies 18,346 448,315 20,463,448 488
Depreciabion 11,088 430 508 8808 810 685
Dutgodie sarices o1, T332 182 4T B1,510,457 815
Cebers 1,578,571.410 BB 245 4158 260
431,825,988, 607 454,532,569, 108

18. CORPORATE INCOME TAX

The tax returns filed by Company are subject lo axamination by the tax authorities. As the
apphication of tax iaws and regulations is susceptibie 1o varying interpretations, the amounts
reported in the consolidated intenm financial statements could change at a later date upon
final defermination by the tax authonies,

Q3.2020 Q3. 2019
Profit before tax 266,085,727, 112 268, (127,898,640
Taxable profit 271,820,678, 160 300,172,652, 284
Corporate income Lo rate 200% 20%
Current CIT 54,364,135,632 60,034,530, 457

19, OFF - BALAMCE SHEET ITEMS
a) Operating Lease Commitments
As al 30 September 2020, lease paymenis paid under operating leases commitmeans ara as

follows
03 200 a8
Within et yaar L19.857 278 519 210,258, 454, 480
From 2 to 5 years 7,590, 272 406 B2, 748 230,121
O 5 yoars 378,902,290 974 378,445,533, 529
Total 1,316,358,842,069 1,191,450,658,130
b} Foreign Exchange:
Y020 HAYHS
LS o1, 845 92 BB
Gap 1,625 1628
ALD 1,002 27,330
EUR 3,705 5,001
Gold bar (Cne terrth of & tael) 10,470 7.580
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Fhu Nhuan Jewelry Joint Stock Company Form BO9-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For Quarter 3 ended on 30 September 2020

20.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Management Board reviews and agrees policies for managing each of these risks which are
summarized balow

Market risk

Market risk is the risk that the fair value of future cash fiows of a financial instrument will fluciuate
because of changes in market prices. Marke! prices comprise four types of risk; interest raie
resk, currency risk, commodity price rsk and other price risk, such as equity price risk. Financial
instrumants affected by market nsk nclude loans

Inlarast rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrumant will
fiuctuate because of changes in market interest rates. The Group's exposure to market nsk
for changes in interest rate refates primarily io the Group's lcans with floating interest rates,

The Group manages its interest rale risk by keeping close walch o relevant markat situation,
in order 1o contemplate and adapt its leverage level as well as financing strategies to the
prevailing situaton

Fovreign curmency nek

Foreign currency risk is the risk that the fair value or future cash flows of a financial Instrument
will fluctuate because of changes in foreign exchange rates. The Group's exposure (o the risk
of changes in foreign exchange rates relates primarily 1o the Group's operating activities,
Risks due to changes in axchange rates of the Group Is insignificant

Commaodity price risk

The Group exposes o commodity pice risk in relation to purchase of certain commodities,
The Group manages its commodity prices risk by keeging close walch on relevant mfarmation
and situation of commodily marketl in order to properly manage timing of purchases,
production plans and inventones evel The Group does not employ any derivative financial
instruments 1o hedge its commodity price risk

Credit risk

Credit risk is the risk that counterparty will nol meat its obligations under a financial instrument
or customer contract, leading to a financial loss. The Group s exposed to credit risk from its
operating activities [primarily for rade receivables) and from its financing activibes, including
deposits with banks, foresgn exchange operations and other financial ingtruments,

Trade recenables

Customer credit risk is managed by the Group based on ils established policy, procedures
and condrol, The Group's exposure to credid rigk in redation with receivabies i mainly
influenced by the individual charactenstics of each cusiomer. The Group mastly has cash sale
wiich ang not exposure 1o the chedd nsk

Cuistanding customer receivables are regularly monitared. In terms of account recevables
of cversea customers, the Group is guaranieed by a thind bank, For targe clients, the Groug
considers the decline in cradit guality of each customer ai reporting date,

Bank deposits

The Group's bank balances are mainly maintained with well-known banks in Vietnam. The
Group evaluales the conceniratton of credit nsk in respect to bank deposit as low

Ligindrly risk

The liquidity risk is the risk that the Group will encounter difficulty in meeting financial

obligation due o shortage of funds The Group's exposure to liquidity risk anses primarily from
msmatchies of maturites of financial assets and liabilties
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The Group manitors its liguidity rsk by maintaining a level of cash, cash eguivalanis and bank
loans deemed adeguate by management to finance the Group's operations

Collateral

The Group has pledged its fixed assets, invenionas in order 1o fulfil the collateral requirements
for loans obtained from commencial banks,

The Group did not hold any collateral of other parbies al 31 December 2018 and 30 September
2020

21. FACTORS IMPACT ON BUSINESS PERFORMANCE IN Q3.2020

Mat revenue Q3.2020 reached VND 3,922 bn, decreased by 0.3% compared to the same
period last year

Retad sales (include |eweines and walches) increased by 9.5% yoy. In spite of stone
closures in Da Nang city due to the second wave of Covid 19 since August, PNJ has
strongly bounced back in Seplember after the pandemic has been successfully
conirolled with retadl sales growth of 18.2% In September, Cummulatrely, this figure
was 4 2% yoy,

- Gold bar sales rose by 15.1% yoy In Q3 and 15.6% in the first 8 months of 2020

- Whalesale revenue plummeted by 40% yoy in O3 because the jewelry demand of
mass segmeant has not recoverad yel. Cummulatively, wholesale sales dropped by
2T% yoy.

Prafit before (ax reachad WND 256 bn, fell by 4 5% compared to 03,2019

- (Grogs profil reached WYND 734 bn, down 2.5% yoy

- Total pperating expenges diminished by 5% yoy, The cost optimization efficiency
has remained at good level which was demonsirated by the lower operating
expenses/gross profit ratio compared o that of the budget
Financial expenses were WND 43 tn, up 38 5% yoy due to the demand of working
capital for business aclivities.

After the first 8 months of 2020

Met sates was amounted o VND 11 668 bn, equivalent to the same period last year
and fullfiled B0.6% of 2020 sales budget

2020 profit budget

Nguyen Thanh Dat Duong Quang Hai
Preparer Chief Accountant
20 October 2020
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