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PHU NHUAN JEWELRY JOINT STOCK COMPANY
1710 Phan Dang Luu Street, Ward 3, Phu Mhuan District
Ho Chi Minh City, 5.R. Vietnam

STATEMENT OF THE BOARD OF DIRECTORS
The Board of Directors of Phu Mhuan Jewelry Joint Stock Company {the “Parent Compaeny”™hand subsidingies (ihe
Parent Cownpany and ity subsidiaries are collectively referred to as the “Company™} presends this repert fogether
with the Company’s conzolidated financeal statements for the vear ended 31 Decemnber 2015,
THE BOARDS OF MANAGEMENT AND DIRECTORS

The members of the Boards of Management and Directors of the Company who held office during the vear and 1o
thie date of this report are as follows:

Board of Direciors

M Cao Thi Mgoc Dung Chairwoman
iir. Menyen Yo Phan Yece Chairman
bls. Wauyen Thi Cuc Member

ilr, Meuyen Tuan Choynh Member

bl Mauyen Thi Bich Ha Member

M. Pham Yu Thinh Giing Member

iir. Andy Ho Member

M. Pham Quoc Cong Member {(appointed on 15 April 20135)

Board of Manapement

Ms. Cao Thi Mgoc Dung
Mr. Le Huu Hanh

hs. Heguven Thi Cuec
Pr, Meuven Yu Phan
hs. Pham Thi My Hanh

General Director

Creputy Gengral Dhrecior
Deprly General Direcior
DCreputy General Dhrector
Breputy General Director

BROARD OF DIRECTORS' STATEMENT OF RESPONSIBILITY

The Board of Directors of the Company is responsible for preparing the consolidated financial statements, which
give o true and fuir view of the consolidated financial position of the Company and of its consolidated results and
conselidated cash ftows for the year in accordance with Vietnamese Accounting Standards, sceounting regime for
enterprises and legal regulations relating to financial reporting. In preparing these consolidated financial
stntements, the Board of Directors 15 required to:

Select suitable accounting palicies and then apply them consistently,
Make judgments and estimates that are reasonable and prudent;

#  Biade whether applicable wecounting principles have been followed, subject to any miderial depariuores
dizelosed and explained in the consolidated financial statements,

*  Prepare the comaglidated financinl statements on the going concern basis unkess it = inpppropringe to presume
that the Company will continoe in businass; wnd

*  Design and implement an effective intermal control system for the purpose of properly preparing wnd
presenting the consolidated financial sttements so us 1o minimiess errors and fraods,

The Board of Directors 15 responsible for ensuring that proper accounting records are kepl, which disclose, with
reasonable accurncy sl anv time. the consolidated finoncial position of the Company and that the coasolidied
financial stalements comply with Vietnamese Accounting Standords, accounting regime for enterprises and legal
regulations relating to financial reporting. The Boord of Directors is also responsible for safeguneding the assets of
the Company and hence for taking reasonable steps-for the prevention and detection of frands and other
irregularities,
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PHU NHUAN JEWELRY JOINT STOCK COMPANY
70 Phan Dang Luu Street, Ward 3, Phu Nhuan District
Ho Chi Minh City, S.R. Vietnam

STATEMENT OF THE BOARD OF DIRECTORS (Continuwed)

The Board of Directors confirms that the Company has complied with the above requirements in preparing these
consolidated fnancial statements,

’,a-"’:-:'_rjfg_f 3 o 4 f the Board of Directors, \E’/
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' MESp ThiNgoe Dung
General Director
| March 2006
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- . Dueloltte Vietnam Company Lid,
Deloitte.
Ho Chi Minh City, Vistnam

Tal : =84 8 3870 0751
Fas: +84 8 38910 0750

N zﬁ TFNTA-HC-BC
INDEFENDENT AUDITORS" REPORT

T The sharcholders, Boards of Mansgement and Direciors of
Phu Mhunn Jewelry Joing Stock Company

We have audited the consolidated Anoncial statements of Phu Nhuan Jewelry Joint Stoeck Compeny and
subsidiaries (the “Company”), prepared on | March 2006 a3 set oul from page 5 1o page 35, which comprise
the conzolidated balance sheet as at 31 December 2015, and the consolidated statement of income, and
consolidsted statement of cash Mows for the vear then ended, ind a sumimary of significant sccounting policies
and other explanatory information.

Board of Directors” Responstbility for the Financlal Staiemenis

Manngement is responsible for the preparation and fair preséntation of these consolidated financial statements
in accordance with Vienamese Accounting Standards, accounting regime for enterpriscs and legal regulations
relating to consolidated financial reporting and for such internal control as the Board of Directors determines
is necessary to enable the proparation of consolidated finnncial statements that are free from material
misstatement, whether due to fraud or error.

Andivars" Responsibility

Chur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
sudit in accordance with YVigtnamese Standards on Auditing, Those standards require that we comply with
ethical requirements and plin and perform the audit 1o abtain rensonable assurance about whether the
consolidated Minancial statements are free from matenal missiatement.

An audil involves performing procedures o oblain audit evidence aboul the amdounts and disclosures In the
copsolidated Nnancial stotements. The procedures selected depend on the auditors” judgment, Including the
assessment of the risks of material misstatement of the consolidated financinl satements, whether due to friud
or error. In making those risk assessmems, the awditors consider internal control relevant to the Company's
preparation and fair presentation of the consolidated financial statements in order 1o design audit procedures
that are appropriste in the circumsiences, bl not for the purpose of expressing an opinion on the effectiveness
of the Company's intérnal control, An sudit also includes evaluating the appropriateness o accounting
policies used and the reasomableness of accounting estimates made by the Board of Directors, as well as
evaluating the overall presentation of the consolidaed lininckal statements.

We believe that the audit evidence we have obtained s sufficient and appropriate (o provide o basis for our
pudfif opinion,

CXpdridersi

In our optnion, the conzolidated financial statements give a true and fair view of, in all material respects, the
consclidated financinl position of the Company as at 31 December 2015, and s consolidated finnncial
performance and its consolidated cash flows for the year then ended in accordance with Vietnamese
Accounting Standards, accounting régime for enterprises and legal regulations relating to fnancil reporting,

P W W 000 W Wl Wl 'l

Distaifie refers to ona or more of Delofle Touche Tohmatsy Limed, & UK pivabs cemgany limited by guaraniss
[FOTTL™, its network of membar firns, and thesr relaisd entities. DTTL and sach of ils membar frms are legaly
saparaie and independant anlities. DTTL (2iso roferred 1o as “Deloitte Global™) does nof provide senvices bo chants
Peasn so8 waw eloiie comiabaut for & more detalled desorption of DTTL and i mamber firms
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Deloitte.

INDEPENDENT ALUDITORS REPORT (Continoed)

(eher Matter

The Company’s consolidated financial statements for the year ended 31 December 2014 were reviewed and
sudited by another audit company whose independent auditors’ report dated 30 March 2015 expressed an
ungunlified opinion.

Vo Thai Hoa
Audit Partner
Audit Practising Registration Cenificate
Mo, 13E-2013-001-1

For amd on belalf of

Deloitte Vietnam Company Limited

{ March 2018

Ho Chi Minh Chty, 5.8 Figinam

Nguyen Trong The

Auditor

Audit Practising Registration Cenificate
Mo. 264%-1013-001-1
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FHLU SHUAN JEWELRY JOINT STOCK COMPANY
I 70 Phan Dang Luu Street, Ward 3, Phu Mhoan District
Ho Chi Mink City, 5.R. Vietnam

Consolidated Mnancial statements
Fior the vear ended 3 1 December 2015

CONSOLIDATED BALANCE SHEET

{5 et 31 Dpcember 2015

ASSETS

A
I

IV,

1L

CUHRENT ASSETS

Ciish und cash equivalents
. Cash

Short-term Maancial investments
| Held=to-mmturity investments

Shori-term receivibiles

|, Bhort-term trade receivables

. Bhori-term advances 1o suppliars

. Oither short-term receivahles

. Short-term doubiful debis

. Deficits in assets awailing solution

A e Lad il

Imventories
1. Inveniories

Uither shori-lerm assels

I. Shori-tarm prepaymenis

2. Value added 1ax deductibles

3. Taxes and other receivables from the State
bl et

MON-CURRENT ASSETS

Long-term receivahles
[, Oher long-term receivables

Fixed assets

1. Tongikle fiwed pssets

- ot

- Aecimuloivd depreciotion
2. Intangible asseis

= Cost

= Accnmmlated amontization

Long-term sssets in progress
| Lomg-fterm construction in propress

. Long-term finsncial investments

| Investments in assocmies
2. Equity invesments in other entities
3, Provision for impaicment of long-term financial

imvestimenls

Crher long-ierm assets
I, Long=larm prepaymeants
1. Deferved tax assets

TOTAL ASSETS (270-100+200)

1

11
L1k

120
123

130
131
132
[ 36
137
1is

40
141

150
151
152
153

200

10
214

o]
23]
in
223
27
228

20

240
242

150
252
2o

254

Zan
261
262
27

Coiles Motes

13

I
I7

B
I8

FORM B O01-I0NHMN

Linit: WD

22015 JA2014
2,263, 184,850,056 1,817, 47,382 578
37 R84.609 212 J7.T06,071,1M%
37.884.639.212 3006071, 106
G5, 000,000 (LRI
65,000,000 65,000,000
47,171,239.844 71,969 484,744

29, 214,405,752
9,292 551,705
8,138,613,714

(35.327,600)
560,996,243

2.135,224.503,617
2,135,224 563,617

44,839,413,383
43,73]1.216,274

[ AO8, 157,105

THE 04,5801

21,217,170, 461
21217170462

486,102 562,173
143, T30 606,04
i1 471653 080
(A2 730 047 079
02 360956172
205 745 366 5T
1375 450 398

6,279, 408,722
6, 270408722

166,666, 261,924
B1,974.511,924
395,271.613.400
(300579, 863 400)

29,839,176,730
27,342,224 6610}
2495, 952070

43782823370
16,213,997 161

19358, 762, 187

(T THT.546,25%)
D01, 448 285

16T2,004.861 001
I AT2,004,.86],000

35591 8637
2T.279, 143 455
1,659 558,374
4,653,263 B4

1.011,324,758,771

13,588,573,9%
13,588,573,

451,729, 266,255
160,479 587 9040
IS 520604 204
FIO5 041,028, 27 5)
201, 74%.678.256
291 120 988571
P Eeier AT

734,090,200
739,090,200

31,709, 217,588

B1.456,342.58%
460 65 988,400
(10304, 113, 44K

13,468,6110,732
| 2,547,147 880
Q20 4462 K52

ii!‘?aﬂ'ﬂiﬂglﬁ‘:‘ %ﬂ&gﬁ'&a!ﬁgﬂ

The notes serf out on pages ¥ 1o 35 gre am integral pard of these consolidated financial statemenis
£
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FHU NHUAN JEWELRY JOINT STOCK COMPANY
|70 Phan Dang Lua Street, Ward 3, Phu Mhoan Distric
Ho Chi Mimh City, 5. B, Vietnam

Consoliduted fnancial stalements
Far the year ended 11 December 2015

CONSOLIDATED BALANCE SHEET (Continuted)
As ol 31 December 2015
FORM B 01-DN/HN

Umit: VN

RESOURCES Ciedes 322015 MA22014
. LIABILITIES 3o 1,580,959, 890,550 1,532,149 329,780
L. Current liahilitics 310 1,500,707,663,181 1,394,564, 947 680
1. Shori-term trsde payables 19 191,247,911,541 143,580,370, 644

2. Short-term sdvances from customers 312 20, 139,296,256 10,377.252,253

3. Taxes and amounts payable to the State budget 313 12 30,738,737,847 45,803 557 644

4. Payables to employees ENE 17,885,744,572 276404951 ,586

5. Shori-term secrued expenses 315 5,022 483,042 T.218.467 510

fi. Orther currend payables im0 29.031,091,004 20,701, 786,581

7. Short-term loans iz 2] I B 260 458, 8% L1531, 6861 28,041

. Bonws and wellare funds ix2 18,381.839.928 7,266,413 421

II. Long-term liabilities 30 79,232,127 369 137,584 382,100
1. Other bomg-term pavables 137 30 403,668,000 455,382,100

2. Long-term loans 13 22 72,358,000,000 137,129.000,000

3. Long-term provisions M2 N fi, 440,559 3649 -

D. EQUITY 410 1,394, 349,545,517 1.2%6,522.811,569
L Owners' equity 410 1,394,349,545,517 1.296,521.811,569
|, Dwwners™ contribtad capital 411 082,745, 70,004 T5,5T0,350, 004

- Chrlinary shaves carrying voting rights 4ila LX2 745,770,000 FE5.9T0. 350,000

2. Share premium 412 . 05 021,650,060

3. Treasury shares 415 {7.,090,0000) {7.00%0,000)

4. Investnvent and development fund 418 219,647 610,783 232,805,050,783

5. Retained earnings 421 191,963,254,734 202,732,830, 7h6

- Reterimea! prmingy acvamalated o the prior 4a F9.860 441 984 FTETE IR 2t

e eamd

= Meterinead patrritgs af the current wiar 4215 F32. 3028120, 148 T3, T56.022 495
TOTAL RESOURCES [440=3+401) 440 2.975.289.436,067 128,672,141 349

= o

Ciio Fhi Ngoe Dung
General Director

§ Margh 2006

N\

Duong Guang Hai Mang Thi Lai
Preparer Chiel Aveouniani

The neves sef ouf on pages ¥ 1o 35 are an imegral part of these comsadidated financial statements
i
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FHU NHUAN JEWELRY JOINT STOCK COMPANY
|70 Phan Dang Lua Street, Ward 3, Phu Shoan Districe

Ho Chi Minh City, 5.R. Vietnam

Consolidated Moancial Siatements
For the vear ended 31 December 2015

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2015

FORM B 02-DMNHMN

Unit: ¥YMD
ITEMS Codes  Notes 25 2014
I Ciross revensie from goods seld and services rendered 1] T, 040,445,552,1332 T H0,BTL M0
2. Deductions 0z J3.092.915 485 0B 592,775,013
3, Metrevenue from goods sold and services rendered i 27 7,08, 352.676, 657 9,199 218,097,552
{10k -02)
d,  Cost of goods sold and services rendesed i 8 6, 537 O8RS (G, G4y B M GH2 541,638
5, Giross profif from goods sold asd services rendered 2 1,170,367 668 88 0 235535914
(20=10-11%
fi, Financial incoms el 0 1,527 R4l 3R2 1R, 739 496 4340
7. Financinl expenses &2 3l 430,805 003 441 WL254.654.225
Irwiiichy fmlerest expvise aF S el T Teasd JoF Fop
B. Selling expenses 25 12 423,930.312.446H 134.954.03 0,945
4, Generpl and pdministration expenses 26 33 117,548,225, | 85 129618, 733,55
10, Oipernting profi 0 195,413,519 56 333,147,632, 642
(30204 (2 1-22 (25201}
11, Crber income 3l 1624, TR0, TTH 2,66 ] B2, TN
12, (Hber expenses T i, 255 84 ) 56R LAT0 562 470
13, {Loss)profit fronm ader activities (40=131-32) 40 {2 GO8, TR MK} |,O82. 301,255
14, Profit from associates 43 16 STH. 165356 BO3,613,002
15, Accounting profit before fnx (50=30H-40+45] Sl 197 323,379,502 533,033, 546,853
16, Current corporale intome iy expeise 11 34 A5 596,055,572 79455050132
17, Deferred corporate income tax 52 18 (1, 575485 21 8) {293 307,544
14, Profit after corporate income tax (60=50-51-51) il 152.302,812, 74K L5587, BO4695
Asiribuintde fo
- Wim-cortralling eferes i - 1L¥7e 408 72
- Tiee Perrert Congael 's Blearefolders 3 TEL 02812748 22 ARY 0, 974
19, Basic enrnings per shure T 35
Il [
] = i
e - ; -
.-"’-. .-'"-.- Cf:_/-’f,-j : i
IIII!:--'_. .""'( ﬂ*"’ b,

Duong CGuang Hai
Preparer

Drumg Thi Lai
Chief Accoantami

;_‘__’ Cao Thi Ngoe Dung
General Director
! March 2004

The norey sof oul on pages ¥ o 35 are an imegeal part of these conroligared finameiol seaiemasnry
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PHU NHUAN JEWELRY JOINT STOCK COMPANY
I 71 Phan Dang Luw Street, Ward 3, Phoa Mhuaan District
Ho Chi Minh City. $.R. Vietnam

Consalidated fonancial statements
For the year ended 3| December 2015

CONSOLIDATED CASH FLOW STATEMENT
For the year eénded 31 December 2015

FORM B 03-DNHM

Linie: ¥ND
ITEMS Codes 015 1014
L CASH FLOWS FROM OPERATING ACTIVITIES
I Profit before tax o 197,323,379,502 335,003 546,887
2 Adjustments for:
Depreciation and amorization 02 451035779 LOTE 583,353
Provisicns (3 202 518,531 341 468 3596,300
Foreign exchonge loss arising from translating
foreign currency ifems 4 286,018,688 .
Losa Gain) from investing aciivitics 05 38,1 TH 084,255 (16,087,701 495)
Interest expense i 1,048,729 469 T9.682,197, 799
1 fﬂ’;".::f”” PR P MEneRT i WAy o8 SIOROSTINAI 430,008, 120800
r— - Decrease{ Increase) in acoount recefvables 04 31,791 ,940.883 (21,708.446,747)
Increase in inventories 10 {46320, 702 614) (627, 182,836,856)
Increase in account grvables |1 65,513,478.444 TH,335.837, 103
Incresse in prepald expenses 12 (31,247, 149.595) (6,200,444, 610)
Interest paid 14 (80.553,456,249) (79682, 197,799)
Corporate income 1ay paid 15 (67,771.689.466) (79.187.348.685)
CUther cash outflows |7 (20,624,506 45460 (43,574 405, 293)
—~- Nef cash generaied byfused in) operafing activifies 20 T3, 704,605,771 (353,089, 1 0.004)
i1 CASH FLOWS FROM INVESTING ACTIVITIES
— 1. Acqusition of fixed assels and other long-lerm pssels 21 (70,364 650,219) {34,530, 868, 743)
2. Proceeds from disposal of fised asses i) 300,540,364 641271726
Y, Cash recovered from lending, zalling debt instruments of H 26,152,150,000 045,322,084
other entitics
4, Interest earned 27 230,025,045 21, 718,529,715
Mot cavly dsed i investing aonivities ki {45 680528 810} {3020, P4 20
I CASH FLOWS FROM FINANCING ACTIVITIES
| Proceeds from borrowings 33 4, 745,829,672 583 042 863,679 BT0
1, Repayments of borrowings M (4, 752,906,394 728 (5.905,06] 935454)
3, Dividends paid 16 (22678 597 800) (241,907 534, 200
Nl covh wyed B financing activities 4l (2% 845 566,945) (14005, 78S, TH4)
Met increase/{decrease) in cash 50 178,568,016 (470,01 15.673,958)
(S0=20+30+40)
Cash at the beginning of the year L 37, 706,071,196 507 821,745,184
Cash ot the end of the year {T0=50+60) L - -Wﬂa“; 7.7 g
_,»'“":"l-’:- TR / J.-‘
fay 2HG ty o 4
# L Umgg, VO
‘I\/’ f{'zﬁ-ij.'lc - {s =
Fj_f?% 2= (/_J;_,_A-"'f‘f- :} ";IH!.'. LT
e ;

Fao Thi Mpoe Dung
General Director
{ Mareh 201006

Duong Quang Hai
Freparer

Dang Thi Lai
Chiel Aceountant

/

The wotes sef onf on pages i 35 are an litegeal part of hese ceongotidated fnancial stateinents
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FHLU MHUAN JEWELRY JOINT STOCK COMPANY

170 Phan Dang Luu Street, Ward 3, Phu Nhuan District Consolicduted Mnancial stalements
Ho Chi Minh City, 5.R. Vietnam For the veuir ended 31 December 200 5
MOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOORM B O9-DNHN

Tineye moidex are oa e grod port of amd sioell e sesd i comgimeiion with the accompanping comsedyfand Il spemenr

GCEMERAL INFORMATION

Phu Mhuan Jewelry Joint Stock Compony (the “Parent Company™) woas incorporated as a joini stock
company under the Business Registration Certificate Mo, 0300521758 dated 2 January 2004 issued by
the Department of Planning and [nvestment of Ho Chi Minh City, a5 amended.

The Company has been listed on the Ho Chi Minh City Stock Exchange ("HOSE™) since 23 March 2009
parsisand 1o the Decision Mo 1290ENY issued by the General Drirector of HOSE on 26 December 2008,

The number of amployvees as at 31 December 2005 was 3,274 (a5 at 11 Decemnber 2004; 2,494)
Dperating induxiry and principal mctivities

The Company's principal sctivities are o ade gold, silver, jewelry and gemstones, and o import and
export jewelry in gold, silver and gemstongs.

Mormal production and business cycle

The Company’s normal production and business cycle is carried out for a time period of 12 months or
less,

The Company’s siraciure

The Parent Company’s head office is located at 170 Phan Dang Luu Street, Ward 3, Phu Nhuan District,
Ho Chi Minh City, Vietnom. In addition, the Compiny also hixs one hundred and ninety-four {154 ) retail
shiops located in various provinces and cities in Vietnam,

Az at 3| December 2015, the Company’s subsidianies and associates were
= CAD Fashion Company Limied — Subsiadiary

= PRI Laboratory Company Limited - Subsiadiary

= Dong A Land Joint Stock Company— Associnte

Asat 3| December 2015, the Company also had forty one (4 1) branches located in various provinces and
cities in Vietnam, in which, the big branches were:

- Branch of Phu Nhuan Jewelry Joint Stock Compuany- Bien Hos Branch

- Branch of Phu Nhuan Jewelry Joint S1ock Company- Hue City

- Branch of Phu Nhoan Jewelry Joint Stock Company- Vinh Long Branch

- Branch of Phu Nhuan Jewelry loint Stock Company- Nha Trang Branch

- Branch of Phu Whoan Jewelry Joint Stock Company- Da Mang Branch

- Branch of Phu Nhuan Jewelry Joint Stock Company- Ha Noi Branch

- Branch of Phu Nhuan Jewelry Joint Stock Company- Can Tho Branch

- Branch of Phu Shuan Jewelry Joint Stock Company- Tay Meuyven Brunch

Disclosure of information comparahility in the consolidated financial stnlements

As staled i Mote 3, since | January 2015, the Company hes sdopled Circular o, 2002004/ TT-BTC
issued by the Mindstry of Finance on 22 December 2004 (“Cireular 200} guiding the accounting regime
for enterprises and Clreulnr Mo, 2002004 TT-BTC isseed by the Ministry of Finance on 22 December
2014 ("Cirealar 20271 guiding the preparation and prezesiation of consolidated financinl staements,
Circulier 20 supersedes the regulations for accounting regime promulgated under Decision Mo,
|52006/QD-BTC dated 20 March 2006 issued by the Ministry of Finance and Circular No,
24472000 TT-BTC dated 1] December 200% izzued by the Ministry of Finance, Circular 202 supersedes
section X1 in Circular No. 1612007 TT-BTC dated 31 December 2007 of the Ministry of Finance
guidimg the preperation o presentntion of consolidated financial statements i pecordance with
Vietnamese Accounting Standacd Mo, 25 Consolidated Financial Statementz and Accounting [or
Investments n Subsidiories”, However, the adoption of such ¢irculars does nod have significant impact
on the comgparability of the Tgures in the Company's consalidated financial statements,




PHU NHUAN JEWELRY JOINT STOCK COMPANY

170 Phan Dang Lua Street, Ward 3, Phu Whuoan Districe Consolidated Mnancial statements
Ho Chi Minh City, §.R. Vietnam For the year ended 31 December 2015
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 05-DN/HN
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ACCOUNTING CONVENTION AND FINANCIAL YEAR

Arcounting convention

The accompanying comsolidated Nnancial siatements, expressed in Vietnam Dong ("WND7) are
prepared under the historical cost convention and in sccordance with Vietnamese Accounting Standards,
accounting regime for enferprises and legal regulations relating to Anancial reporting

The mecompanying consolidated financial statements are oot imtended 4o present the consolidated
financial position, consolbideted results of operations and consolidated cash flows in accordance with
accounting principles and practices penerally sccepted in countries and jurisdictions other than % peinam,

Finuncial year

The Company’s financial vear begins on 1 January and ends oo 31 December.
ADOPTION OF NEW ACCOUNTING GUIDANCE

Mew guidance on accounting regime for enferprisecs

O 22 December 2004, the Ministry of Finance ssued Circular Mo, 2002004 TT-BTC {“Circular 2007 )
puiding the sccounting regime for enterprizes and Circulpr Mo, 2022014/ TT-BTC {Circular 202 guiding
the preparation and presentation of consolidated financial ststements. These circulars are effective for
financial wvears beginning on or sfier | Jonuary 20015, Circulor 200 supersedes the regulations for
gccounting regime promulgnted under Decision No, 152006/QD-BTC dated 20 March 2006 mssued by
the Ministry of Finance and Circular Mo, 2442009 TT-BTC dated 31 December 2009 issued by the
Ministry of Finance, Circular 202 will supersede section XTI in Circular Mo, 1612007 TT-BTC doted
31 December 207 of the Ministry of Finance guiding the preporation and presentation of consolidated
financinl statements in sccordance with Vieinomese Accounting Standard Mo, 25 “Consolidated
Financial Statements and Accounting for Investments in Subsidinries™, The Board of Direciors has
adopted Circular 200 in the preparation and presentation of the consolidated fnancial stitements for the
vear ended 31 December 2015,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant sccounting policies, which have been adopted by the Company in the preparation of
these consolidated financial statements, are as follows:

Estimnies

The preparation of fnancial statements in conformity with VYietnamese Accounting Standards,
accounting regime for enterprises and legal regulations relating 1o financial reporting requires the Board
of Diirectors to make estimates and pssumptions that affect the reported amounts of assets, Habilities and
disclosures of contingent assets and liabilities ot the date of the consolidated financial statements and the
reported amounts of revenues ond expenses during the financial vear, Although these accounting
estimates are based on the Board of Directors’ best knowledge, actual results may differ from those
eatimates

Hasis of consolidation

The consolidated financial stotements incorporate the finnncial sistements of the Parent Company and
enterprises controlled by the Parent Company (it subsidiaries) up to 31 December euch vear, Control i
achieved where the Company has the power to govern the financial and openiting policies of an investee
enterprise 50 a5 10 obtain benefits from its sctivities.

The resulis of subsidiaries acquired or disposed of during the wvear are included in the consoliduted
income statement from the effective dote of scquisition or up to the effective dute of disposal, as

sppropriate,
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Where necessary, adjustments are made o the Tinancisl statements of subsidianes 1o bring the accounting
policies wsed in line with those wsed by the Parent Company,

Imragroup rensactions and balances are eliminaved in full on consolidation,

Mon-controlling mierests tn the net assets of consolidated subsidiaries are dentified sepormely from the
parent's ownership nierests in them, Non-controlling interesis consist of the amount of those non-
controlling imterests at the date of the original business combination (see below) and the non-contrelling
imterests’ share of changes m equily since the dete of the combination. Losses in subsidiarics are
respectively attributed to the non-controlling interests even if this results i the non=controlling inerests
having a deficit balance, |

Business combinations |

O acguisition, the assets and linbilities and contingent labilities of a subsidiory are measured ol thelr
fair valuzs at the date of acquisition, Any excess of the cosl of acquisition over the fuir values of the
identifiable nel assets seguired is recopnised oz goodwill, Any deficiency of the cost of acquisition below
the foir values of the identifiable net assets acquired 15 credited o profit and loss in the period of
mequisition

he nom-controlling interests are initially measured ot the non-controlling sharcholders® proportion of the
net fadr value of the assets, Dabilities.and contingent Habilities recognized,

Investments in assecinies

An pssociate s an entity ovér which the Parent Company has significant influence and that is neither o
subsidiary nor an intérest in joing ventwre, Significant influgnce is the power W participate in the financial
and operating policy decizions of the investee but ot control or joint control over those palicies,

The resulis and assets and liabilities of associates are incorpormted in these consolidaled fnancial
statements using the eguity method of wecounting. Interests in associates are carried in the consolidated
bulance sheet at cost as adjusied by posl-gequisition changes in the Piarent Company's shire of the net
assels of the associate. Losses of an associate in excess of the Parent Company's inlerest in that associale
{which includes any long-term interests thud, 1n substance, form par of the Company's nel investment in
the associate) are not recoenised.

Where u group entity transacis with an nssociate of the Parent Company, unrealised profils and loases are
eliminsted 1o the extent of the Parent Company”s interest in the relevant associate,

Finanmcial instrumenis

Imitial recogmition

Fingeclal axsers: Al the date of initial recognition, Minancial aszets are recognised sl cost plus trensaction
costs that are directly attributable to the acquisition of the finencial assets. Financial assets of the
Company comprise cash, trade and other receivables, deposits and financial investments.

| Finaweiol Nabitives: At the date of initial recognition financial liabilities are recognised 8 cost plus
transaction costs that are directly otiribatable 1o the issue of the financial Habilities. Flnancoal babifities of
the Company comprise trade and other pavables, accrued expenses and borrowings,

| Subreguent measrement affer il recognition

Currently, there are no requirements for the subsequent measurement of the financial instruments after
imitial recognition
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Cash
Cash comprise cash on hand and demond deposits.
Financial investments
Troding securities

Trading securities are those the Company hobds: for trading parpose. Trading securities are recognised
fram the date the Company olitains the ownership of those securities and initially measured at the fajr
value of pavments made af the transacion date plus directly atributahle transaction costs,

In subsequent pericds, invesimenis i wrading securities are measured ol cost less provision for
imparment of such investments,

Provizion for Impalrment of investments in trading securities s made in accordance with prevailing
accounting regulations.

Held-to-muafirity investmenis

Held-to-maturity investments comprise investments thet the Company has the positive intent or ability to
hold to maturity, including term deposits {commercial bills), bonds, preference shares which the issuer
shall redeem ot a certain date in the future, loans held to moturity 0 earn periedic interest and other held-
to-misturity investments.

Held-to-maturity investments are recognised on o trade date basis and are initinlly measured o
pequisition price plus directly attributable transaction costs. Post-scguisition interest income from held-
to-mimturity investments s recognised in the consolidated income statement on accrual basis, Pre-
pequisition interest is dedwcted from the cost of such investments w1 the acguisition date.

Held-to-muturity investmeants are measured ol cost less provision for doubtful debts

Prowvision for doubtful debts relating to held-to-maturity investments i3 made in sccordance with
presailing secounting regulitions.

hiher long-term invistments

(Chher long-term investments &re imvestments in other entities which the Company owns less than 20%
voting rights and does not bave significant influence, with muturity owver | wvear. Other long-term
imvestments are recorded wl the starting date of scguisstion and the initial value sre determingd based on
the cost and other cost related to the investments. In the pext fiscal years, the other long-term
mvestments are deterrmined ot cost less the impairment of investments.

Provisions for impairment of investmenis

Provisions for Impaimment of invesiments n subsiclaries, jolm ventures and associates are made n
pecordance with Crreular Moo 22820080TT-BTC dited 7 December 2009 1=sued by the Mimstry of
Finance on “Culding the appropriation and use of provisions for devaluation of imventories, loss of
finun:ial investments, bad debts and warmanty for products; goods and construction works al enferprises”,
Circular Mo, B92003TT-BTC died 28 June 2013 by the Mimistry of Fimance amending and
supplementing Crrcular Mo, 22820080 T T-01TC and prevailing accounting regulations

i

Receivables

Receivables represent the amounts recoverable from customers or other debtors and are stated o1 book
value less provision for doubiful debis,

12
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Provision for doubtful debts is made for receivables that are overdue for six months or more, or when the
debtor is in dissohition, in bankruptcy, or is experiencing similar difficulties and so may be unable 1o
repay the debt.

Imventories

Inventories nre stated b the lower of cost and net realisable value. Cost comprises direct materigls amd
wherg applicable, direct labour costs and those overhepds that have been inourred i bringing - the
inventories 1o their present location and condition. Cost i5 calenlated using the weighted average method,
Net realisable value represents the estimated selling price less ull estimmted costs o completion and costs
to be incurred in marketing, selling pmd distribution

The evaluation of necessary provision for invemory obsolescence follows current prevailing aceounting
regulations which allow provisions to be mnde Tor obsolete, damaged, or sub-standand inventories and

for those which have costs higher than net realisable values as of the consolidmted balance sheet dite

Tangible fised assets and deprecintion
Tangible fixed sssets are stated af cost less pecumulated depreciation. The costs of purchased tangible
fixed assets comprise their purchase prices and any directly atiributable costs of bringing the asseis (o

their working condition end location for their intended wuse.

Tangible fixed pssets are depreciated using the sirpight-line method over their estimated useful lives as

firl Lowes:

Buildimgs and structures 03 - 25
Machinery pnd eguipmend 13- 15
Motor vehicles 4 - 10
CHTice equipment 03 - 0%

Loss or gain resuliing from sales and disposals of mangible fixed assets |5 the difference between profin
from sales or disposals oF assets amd thelr residunl values and is recognized in the consolidated income
statement,

Leasing

Leases where substantially all the rewards and risks of ownership of assets remain with the leasing
company arg sccounted for as operating leases, Rentals payable under operating leases are charged o the
income statement on a sireighi-line basis over the term of the relevant lease

Intangible assets and amortisation

Intangible asseis represents the value of computer software that is stated ot cost less accumulited
amoriisation and is amortized on the siraight-line basis over their estimated useful lives of 3 vears,

Land use rights are reconded as an intangible asset in the consolidated balance sheet when the Company
received the certificate of land use rights. The history cost of the land use rights comprises all direcily
aftributable costs of bringing the land ot 10 the condition available for intended use and is not amorneed
because the land use rghis have long usage time,

Construction in progress

Properties in the course of construction for selling, are carried ol cost. Cost includes land use rghts and
construction cost for trade centérs and stores in sccordance with the Company's accounting  policy.
Depreciation of these assets is applied on the same basis a5 other assefs, commences when the asseis are
ready for their intended use
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Frepayments

Prepayments include shori-term prepayments or long-term prepayments in the consolidated balance sheet
and are amortised over the period for which the amounts are paid or the period in which economic
benelits are penerated 10 relation to these expenses.

Lang-term prepaid expenses comprise:
— = Prepaid remtal which includes land and shop rental prepaid for many vears under operating leases
contracts and is amartized over the lease werm;
= Toils and comsumables with large value issued in use which can be used for more than one vear; and
- Others which are amortized to the consolidated income statemient over 2 to 3 vears,

Straight bomd ssued

The Company issues straight bonds for long-term loan purposes to finance capital’s projecis. Carrying
vitlue of straight bends is recorded on net basis, equal to bonds® nominal amaount,

Borrowing costs

Inferest expense includes interest and other cosis incurred refated to the loans of the Company and is
recorded o the expenses incurred during the year.

Revenue recognition

Bevenue from the sake of poods s recognised whenall Tive (57 following conditions are satsfied

{a) the Company has transferred to the buver the sipnificant risks and rewards of ownership of the goods;

(b} the Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

() the amoum of revenue can be measunad relinbliy;

(d} it is probable that the economic benefits associated with the transaction will fiow fo the Company;

anid

(e} the costs incurred or (o be incurred in respect of the transaction can be measured reliably,

Revenue of a transaction involving the rendering of services is recognised when the owcome of such
transactions can be mepsured reliably. Where o tronsaction involving the rendering of services s
sitributable o several years, revenue is recogntsed inench pertod by reference lo the percentage of
completion of the transaction at the consclidated bulance sheet date of that year, The outcome of &
transaction can be mensured retiably when all foor (43 following conditions are satisfed:

{a) the amount of revenwe cun be mensured reliably;

(b} it 15 probable that the economic benalits associated with the transaction will Mlow o the Company,

() the percentage of completion of the transaction o the consolidated balance sheet date can be
measured reliably; and

(d} the costs incurred Tor the transaction and the costs to complete the transaction can be mensured

reliably,

e
Interest income |5 accreed on a time basis, by relerence 1o the principal outstanding and at the applicable
inférest rate

A Dividend tmoome from investments s recognised when the Company's right to receive payment has been
estahlished,

.
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Severance allowance payable

The severance allowance for employees is accrued ac the end of each reporting period for all employvees
having worked at the Company for full 12 monihis and above. Working time serving -as the basis for
caleulating sevérance allewance shall be the total actual working time subtracting the time when the
employeas have made unemployment Insuranee conlributions as prescribed by faw, and ihe working time
when severance albowance has been paid o the emplovees, The allowance made for each year of service
cguals toa half of an average monthly salary under the Vietnamese Laboor Code, Social Insurance Code
und relevant guiding documents, The average monthly salary used for calculation of severnnce allowance
shall be adjusted to be the average of the & consccutive months nearsst to the date of the financial
statements at the end of cach financial year. The increase or decrense in the accrued amount shall be
reconded in the income statemment.

Forelgn currencies

The Company applies the method of recording foreign exchange differences in accordance with
Vietnamese Accounting Standard No. 10 (VAS 10) “Effects of changes in toreign exchangs rvtes™ and
Circular 20002014 TT-BTC (“Circuler 2007} guiding accouting regime for enterprises. Accordingly,
transactions arising in foreign currencies are transiated at exchange rmes ruling at the transaction date,
The halances of monetary dems denominated in fircign currencies as it the consolidated balance shest
date are retransiated at the exchange rates on the same date, Exchange differences arsing from the
translation of these accounts are recognised m the consolidated income statement. Unrealised exchange
pains a5 at the consolidied batunce sheet date are not treated as part of distributeble profit o
shareholders

Payahle provisicns

Payable provisions are recognised when the Company has a present obligation as a result of a pasi event,
and it is probable that the Company will be required to settle that obligation, Provisions are measured af
the management’s best estimate of the expenditure required [o seftle the obligation as at the balance sheet
date.

Taxalion
Income tux expense represents the sum of the s currently payable and deferred tax

The tax currently pavable is based on taxable profit for the period. Taxable profit differs from net profit
a8 reported in the consolidated income statement because it excludes items of imcome or expense that are
taxable or deductible in other periods (including loss carried forward. if any) and it further excludes
items that nre never taxable or deductible.

Deferred tax is recognised on significant differences between carrving amounts of assets and Habilities in
the consolidated financial stalements and the corresponding tax bases used in the computation of taxable
profit and is accounted for using balance sheel limbiliy method, Deferred tax lisbilities are gensrally
recognised for all temporary differences and deferred tax assels wre recognised to the extent that it is
probable that taxable profin will be available against which deductible temporary differences can be
utilised.

Deferred tax s caleulated at the tax rates that are expected to apply in the period when the liability is
seled or the asset realised. Deferred tax is charged or credited to profit or loss, except when it relates to
iteris charged o credited directly 1o equity, in which case the deferred tax 15 also deslt with In equity.

Dreferred tax assets und liabilivies are offset when there is a legally enforceable right to set ofl current tax
issets agdaingt current 1ax labilithes and when they relate to income taxes levied by the same tax authority
wind the Company intends o settie its current tax asseds and liabilities on a net basis,

The determination of the tix currently payable is based on the cumrent interpretation of tax regulations.
However, these regulations are subject to periodic variation and their ultimate determination depends on
the results of the tax authorities' examinations,

Oither taxes are paid in accordince. with the prevailing tax lows in Yiethiim

5



PHU NHUAN JEWELRY JOINT STOCK COMPANY

170 Phan Dang Lou Street, Ward 3, Phu Mhuan District Consolldated financial statements

Hiz Chi Minh City, 5.1 Vietnam _ For the vear ended 11 December 2005

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continwed) FOYRM B (9-DiNHMN
there motex are an faiegral part of oo showld e read i coafanciion winh the aeoampamiing consalidmied figncial sianemsenis

- CASH

INZ22015 AA122014

YND YND

Cash on hand 25 879,052,458 29,251,327.486

Cash in bank Q926,639 784 G653 427 71

Cash in transit 2 (178,947,000 1801316000

A7 884,639,212 37, 7064071, 1%

e

As gl 31 December 2014, cash equivalents which are pold are reclassified to inventories in pecordonce
with guidance of Circular Wo. 20002014 TT-BTC of the Ministry of Finance dated 22 December 2014
with an amount of WYKL 234 594 264 579,

L% FINANCIAL INVESTMENTS
25} ik ot
WAl YD
Cont Prerrmpe Fur vadue Umat Fresinen Fir vidw
i Hek-ts-mmmes mmesreasy i B0 5 D ) &1 50 (0 - (A TR R
wheri KT
Tiew rpni ATl A5, N0 £ O (W - [ANLEIR ]
b vt i ey e
|pe T NP6 caRles FHITI AL 1097% 500 400 o8] 130 GBLES) SANEKD DN T AR Ll BLE
Uiy A i Shiew o oeiserioial Al AR 27T B FRL T N L LEN T L BT LAT fitid W1 LL ) 1R ff B
s ]
Jaii o B ! it Nowed Sl - S - AR FELITT AW L1SA0 )
I Ty —
145 5N R LA |5 105 TS Sl by A TS5, 75 00 ST 1 | L LY LT BT

Significant intra-group transactions during the year (Mot 18]

(%) O 14 August 2015, the State Bank of Vietnsm decided to put Dong A Joint Stock Commercial Bank
under speciul comtrol, However, the Board of Directors believes that the Company made provision fos
impairment of investments in this bank fully and in accordance with current accounting regulations as at
the consolidated balanee sheel dote

T. SHORT-TERM TRADE RECEIVABRLES
3122015 1122004
YD VKD
FoTal Gaz Vietnam Limited I62,07H, 769 13,274,137,702
FH Tronetr GmBh 6,531 852 825 4,084 326 480
(hers 22320474, 88 25,324,339, 188
I!IIIIIMSETH ﬂé!l%?ﬂ
B. OTHER RECEIVABLES
31122015 11202014
VND VN
a. Short-térm recervables
- Advances to employoes 350,979 825 644,633,055
- Uthess 707,633,889 8,714,128 132
— BIBGINTIE 10358760187
b, Lang-term receivailes
- Long-term deposits 1o rent the stores 2117170 462 13.588,573.9596

21217170462 Iji'rﬂai'-_lliﬁ

| &
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9. DEFICITS IN ASSS5ETS AWAITING SOLUTION
310125201 5 2004
YND VD
uandity Amouni Cruantity Amoant
Crobd (3,75 gram) I6] &3 AR5 490,600 149.9% 499 950 998
Orthers - 75,505,643 - 4001 448 287
161.83 Sﬁﬂ,ﬂﬂﬁm 40,1 1] RS
1k, INVENTORIES
INFI2E015 LR fetl (1B
YD LB
Goods in transit 0,502,592, 792 GOB.973, 823
Raw materials 91 66 955 905 100,732,561, 181
T'onls and supplics M0.813 328,324 19,923,350,233
Works in progress 131,664, 308,110 147,201.507.351
Finished goods [34,.240,5935,308 129,280,128, 304
Merchandise 1,736, 881,061,410 1,258, 766,029 857
(ioods on consignment 10,457 581,768 15,502.310.256
1,135.224.363,617 Iiﬁ.'.flal-iﬁllﬂﬂl

As al 31 December 2015, mventories of YHND 465%16,000,000 (a5 oi 31 December Z2014: YD

LT0. 0000000007 were used as collateral for shor-term loans obtnined from commercinl banks (Mote
210

i PRREPAYMENTS

V22005 224
VND VND
o. shor-lerm prepayments
= Slores rental 4.854,96G]1.022 3,361,387 .20
- Towsls ind supplies 32,298,585,139 I3,041,564,775
= Others 6,577,370,113 4875891 410
45, 731.216.274 I'."g'i"'ﬂ'zld.]é_'ﬁ =
b. Long-térm prepayments
- Difice and Stores renovation cost 14,765,074, 483 4,158,587 626
- Stores rental 3341918467 3198215073
- Tools and supplies 923,231,710 3,140 545, 1§

1‘1&1&14& I]g?slﬂ!ﬂﬂ
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1L TAXES AND OTHER RECEIVABLES FROM/PAYABLES TO THE STATE BUDGET
OLOLII01S REIL‘I:]'-.'Hﬂ.Jh!."PE}'ah]: Rn:_r:n-m:l-'Fabd 20
during the vear during the vear

Whil W WD | )

a. Heceivables
- Value sdded oy 4525720811 (42 238,028 172} 318,595, 803,733 EEL A9, 174
= lmpori-export 1ax 53,542,093 (5228858001} 5,363,199 865 157,084,767
= Oithers 74,000,000 (3.000.094 9565} 292 910,933 36,815 5968
—tiliS 200006 _(30.466.331.228) __3002L21453) . LIREIDT,100

b. Povables

= Vilue added tax 12.9%52,051.210 125,530,247 521 (119,661,326 281) 1B 826,072 450

= Corporate income bns
= Personal income iax
- Dihers

32,237, 181,570
64,324 858

46,551 358,848
£.542.584 405

533,721,608

(67,771,689 466)
(8,352,024, 725)
{523,721 605)

11,036, 880,958
E74. 884,514

4| ﬂ&l E iii Illliﬂﬂiiﬂ'ﬂl “ gﬂ!h EEEEE” M, g!!'.l'g'.r!!nig

11 INCREASES. DECREASES IN TANGIBLE FIXED ASSETS

Baildings and bachinery snd Ciffice loior

slrociures By pen eyjugpimenl vehloles [l
COET
A ar 0050102015 120,558,293 9R2 116,00 4 55554 1T522 403917 10,437 455 901 165, 520,614,114
Additions 4 RER. 027 522 14,843,593 TR 17,925,929 KT 4,543,371 000 &3 300 921 607
Dieposals - - TR, 195 (344 5930 636) (1240502831}
Aem 3122015 125 4db, 1210 5k 150 B35 Dubh 602 34 TG, 394,608 14435891, 52% A2 AT B8 08
ACCUMULATED DEFRECIATION
Al 010012013 16,204,405 457 TO2ZRIMI0E 13423 850 TH 599453747 105041 026215
Charpe fior the year ¥R, 503,177 ES 30K, | AN, TRY T 209 50 5,6H5 123, Ta6A 28,947 D03 603
Diapuosals - - [T 40 ) (44.931.634) (1245 BA2 K31}
As s I1MN2R2015 21,605,%18.634 RS SA6ATU0RT  20001% 433304 2,368,256, 150 PILTAR AT O
NET BOOK VALUE
Ay 31122015 15800411870 #6,196.567,555 14,7277 1401 BAOTASENTS 193,733 6060010

Aw i B1A1ZR]S ]I}\-Iléﬂ:lgg'rgﬁgi EITT E!! Eﬁ -Illli ...‘i."ri]'ﬂ SEHEEW !-ﬂlll'-"?EH'Tl‘llfﬂ
The cost of tangible fixed asseis as ot 31 December 2015 comprises fully depreciated lixed ssaets which
are still in wse with the totul amount of VYRD 61407021450 {as ol 31 December 2014: VND
45923 225,781
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14, INCREASES, DECREASES IN INTANGIBLE ASSETS
Land use Compuler
rights sofhware Total
VD YD VND
COST
Asat 01012005 285, 183,268 D88 T.938 687,583 293,121.956.571
Additions 2,623,410,000 - 24623 410 (s
Asat 3171273015 287, 506,678,988 7.038. 687,583 105, 745,366.571
ACCUMULATED AMORTIZATION
Asat (AA12015 . 1.872.278,515 1.B72278.315
Charge for the year - |, 503,132,084 1503, 132,084
Agar 31122005 - 3,375,410 39 3.375,410.399
NET BOOK VALUE
As at 122015 187 H78,985 4,563,277, 184 292 36
As st 010172015 ISR 606640368 291249578256
As presented in Mote 21 and 22, the value of land use rights used as collaternl for the loans in commercial
banks as at 31 December 2015 is VHD 106543452000 {as ot 31 December 2014: VRD
L06, 543 452,000},
The cost of intangible assets as ot 31 December 2015 comprises fully deprecmted fixed assets which are
still i use with the total amount of VRD 1,112,471.613 {os at 31 December 2014: Nil).
15, COMSTRUCTION IN PROGRESS
EY T ] b 25014
YD YD
Store at Sunrise city mall 5540318522 s
Construction expense of stores TG, (=R 2000 7349 (ry 2000
EET?ﬂI}EﬁII 739 200
16, INVESTMENTS IN ASSDCIATES

F/ S A2 204

YD VD

Investments in associnies Q1 , Sy, T (WM U1, RiG6, HK, (00
Share of post-sequisition koss (9,801, TRE.076) (10409957 412)

81,974,511,914 Bl 456,342 588

Dong A Lund Joint Siock Company (“DAL™) was established in Ho Chi Minh City with the clarter
capital of YWD J00000,060.000 according 1o the Business Hegistration Centificate Mo, 4103001 739
issued by the Depirtment of Planning and Investment of Ho Chi Minh City dated 24 July 2003, Tl
equity of the Company Is VND 91 866,300,000, equivalent 1o 30.62% of tal capital. The principal
activities of DAL are providing design services, propect matagement, bullding service, providing
advisory services and real estatle agents, business and home decoration.
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Theae apnes ave an fategrad parr af wad showld be read i cogfunciion wirh e accompanring comselidered fGramciol viziemeny

Summary of financial information about associates 15 18 follow:

ENT lp ] IV 122014

Total assets 1,191,1346,1 52,238 I 2823, 306 265
Total linbilitkes ol e e HA6, 08 |60 S0
Mel assets TT8.7TL T30 465 IT0.941, 701,673
Parent Company*s share of associntes’ nel psseis B4 441607619 R3.268,549,082
2015 2014

YND YD

Mot revenue 42 601,150,230 bied 23 AR 893
Met profi L6923, 141,742 2 524 470,94
Parent Company's share of associates’ ned profil SER, 169,336 ROA 513,002

17, EQUITY INVESTMENTS IN OTHER ENTITIES

) I A i ] 12004

VB VMDD

Dong A Joint Siock Commercial Bank ("DAB") 395,271 613,400 395271 613,400
Sai Con M&C Heal Estate Joint Stock Company - 63, 180,375 000

395,271,613, 400 460,651, 788400

Detailed information about these companies as ot 3| December 2005 was as follow;

Frmoetam il

Mg el Progodiban el wobng et

[oporisa sl e v keid
Lisguainy pam feraian (i) %l rigigal mtivity
Dhomg 4 il Mack Commerraal Hank BT Faon{ ek iy iR TR Rasinem apcrations relsied m frmeal mivies, banling

4. DEFERRED TAX

The deferred tax assets recorded by the Company and changes of these items in this vear and prior yvears \
wre g ol oy 2!

Accronls mnd other 1y
[T |'|.'| g ||_|nh

}_

A at | Jnsmeary 2014 (28,154,008
Credit 1o the income statement 203,307,544
o As ot 31 December 2014 421,462,851
Credit to the income stalemeant 1 575 449.218
As at 31 December 2015 2.496.4952,070
- 20
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19, SHORT-TERM TRADE PAYABLES

ILIXI01S JA22014
Amount able to be Amount able to be
A mount paid off Amouni paid off
Forte Jewellery (HK)
Limited Company | 3.580,048,775 13580 648,775 1RAZT. 084,070 1E.437.084,070
Sherenuj Fareast
Limited Company P2, 556,607 (MK 12,596,607 000 - -
Oither suepplicrs 165070635, ThHb 165,070,655,766 125,143 286,574 125,143,286,574

190 .247.011.841 190.247.011,841 143,580, 370,644 145,550, 3T 644

0. OTHER PAYABLES

JNN22015 IVIZZ004
YD YD

i, Chrrent payahles 29.038,191,004 20,701, 786,581
= Serrpluses i assels cwaiting soluilion H66,037,223 -
= Trwgde i fee Pl T 4.912.336,753
= Sewcial Imvurehinee 8338 =
= Health insivance J09, 363 P05 A7) 250
= Ulnganployemed el ivromiod 615, 760 J72.375 8538
- Payvables fo Board of Management furd S03, 029 644 S04 02,000
- Payables ho Board of Divectors fund & 071220083 053, 1 20 082
- Payvables to Trode wnion fund 4040 530,139 4,276, 739,004
- Dividends payable B8 645 18524, 540
- Chthers 86242 101 341 1565519 044
b. Long-temm payvables 403,668 000 455,382, 104
- {Jthevs 13, A58, D J 55, 382 10

S 1% 05 5.  p— WA TR

r ] 8 SHORT-TERM L{OANS

[LIL LTk s e e ITEI
' i =] Lk, &) his ' F ¥MD V3
A by in b Ay b
Arrm pd o rerEnr B T il P off
i Cowmmmiciil fusst Yook Mank O, I A I S T 1L R D) b
o I Seck | wwrod Hass e
wubyiry il i TTATD T BT TIREE] T I6L i 3771 i (LT TR L AE ] 10 O L A Tl B L e
[T ey Wy oy w—— 12BN R {23 B i TS AEDRY | DEEE IS RN FTVSTAIREA T
Faarlarasd Nodh | el i Sk Rad Lo R g ol R G T A L) o R R L 5 (L
i Peraliraes Do Cotmrnts il b Seath Dk O R R 0 IR P T [ER LR L]
T Bl Comguirry Lomaiem] « Tl T Yol B i TS e ] ] R 1 A [ OO B T B el O T Rl LR
“hadm Lani Ve Lorend L D A N [ A TR ) s (B thee B il o] R e B AT L
I A Comamem il bam fsck Mmd MMM SR T a8 TN (R R L] T i 36T, T ALIET N B
e Ul bk Tty 1oy Dievrlsstors Cormmeriil
Lo Rt Bask. 5 G 18 S R L e R LAY, 0 W
bt Progeeidy Lol Sl |'vewasss i Bhad A5 T 1% IO 1 FE [ LER SR T ]
» Vorbiorn |irveirnil  vsries iyl b Raach Pask . B EMEETAIY (AR LT
Victtwien & viin Lrarsrere ] bl e L Hal 0 0 3 (LR T
A Pk 1 i) Ll |ESATHRBLEE | Ty ) :
Lirem C sl fomi Siock, Bank R B0 o . T Y N I R O
b el rodnads LTERI W] M lis RS £1i W 361 500 [E] B B o 1 SRR R A B T AT
{wewm pactwa. ol hoval Lot imes b Mo 12 FIAES (R 106 4 e R PERIER, T | BT ) btk L] 3 0
el AR  PLRERRREL o LU, LT, LI LI
N
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FHU NHUAN JEWELRY JOINT STOCK COMPANY

170 Phan Dong Luu Street, Ward 3, Phu Nhuan District Consalidated nancial statemenis
Ho Chi Minh City, 5.R. Vietnam N For the year ended 31 December 2015
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B (f-DNHMN

Tirese mates are aa il pot of and sirapdd by reed b confeactiog wilb the aocompamnimg conslidined fancio! satememy

Deetails of short-term loans at commercial banks with floating intorest rates to accommodate the
Company's working capital are presented as follows:

ik name MIEL20S Bimumity dala Emeresi  Collmieral
it % pa

Wietnam Josnt Siock Commercinl Hesk g JE OO0 . Fromm 4 Felweoary 20 16 1o 3 30 Imeanories

Indziry and Trdn Febraary 2018

Jomt Ssock Compam Bank for Foreign omde I T T 39S Prom ¥ March 1084 o 28 Jime 5%  Unsecored Losn
il ]

Soonhean Assa Comaereial Joim Sweck Bank 1060 W0 Do 00D Froere B B laich TOUA m 25 MBireh T4 Imventoeies Land sae
hini nghny ared Ganed- based

askeis 8 123 Hung
Woeeg, Himi Chaau 1
Wand Fai Chau Chetriel

Dia Mane
CTHC Thank Coergmne Limiled - Ho O Mmhb Branch B AG0 0G0 From 19 Apnl 1006 0 24 by fifi-64  Inverdomes with the
10 valie g Lo LPET)
1 M S
Shirkas Hank Vietnam Lsial S EHHE D0 THHD F i 20 My 20 16 o T 55-56 livenndies
March 2000
Wil iiary Commnercial Jooat Sinck Bank B0 207 S0 826 From 9 January 20H6 i 29 S0 Un=scared Losn
Februmre T014
dviestl Commertml loinl Stock Hank 0000 D00 ) 17 Movgmbser JiEHH A5 The Cormpainy's Sl
)
b individusle 6% 772 301 515 From 31 Decesmlisr 201 . 30 A0 Urseosnsd L o
Pecember 20116
Cwmrant partson of lang-lem losss 26 N0 (W00 )
wlulE2 A ATRAT6

{*) AL 9 November 2015, the Company emered into the contract with Orient Commercial Joimt Stock
Bank {"OCBE") reloting to the issue of 300,000 bonds af par value (1000,000/b0nd) to restructure the
short=term loan and fnvest in the expansion of the Company's stores with 14,530,017 the Company's
stocks os collaeral, The period of the bond is 01 year from 12 November 2015 to 12 November 2015
with fixed interest rote at 8.5% per annum. The shares are pledged by the Company including 9,498,714
PMI shares of Ms. Coo Thi Mgoe Dung - General Director, 623,996 PN shares of Ms, Meuven Thi Cug -
Ceputy General Director, T48,500 PM) shares of Mr. Le Huu Hanh = Deputy General Director, 1610106
PMI shares of PRI Trode Union and 2048, 401 PHJ shares of Ms. Pham Thuy Lan Ank - Shareholder,

1. LOMG-TERM LOANS

(1 e 1] b I thei e ] bin B
1] bl ¥} L YAl i e
dorouil A b b Anna ubl i e
fupoul jasd £l o [ereac gt pisd o]
[hemg A ool Sk {ooemercned Bank T8, | 00 00 0,125 50 b 4,700 bed o |16 08 BEEONHT 16 INLLOE D 30 170 [ R
fuonn Comee vl foumn Siock, Hark LALIEHRL Y| G N DI THESEIE AT B 1A D o £ 06 (0

th A R T {1 ML 6 (N [ ANRL R K]

e e fescen i s e s
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PHU MHUAN JEWELRY JOINT STOCK COMPANY
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Theae awores are an fategeend pered of oo thoeinkd be read tn conpimeiion with the accompampiag poasolidaied Samae kol shanmenis

Termns and conditions of the loans and ather long-term debt balance are detailed as follows;

Mlaluirity
1 11220 3 | nierest dnie Lollmernl
i}

Dhang & Joind Stisck Commnercenl Bank A1l 00 0RO [0 M Laml use righas and lnnd-
bimasd masets at 53450
mipen Ve Trol Sercer,

Pl Mlivan Desteiet, Ho Chi
Bmh Criy (HCMT ) 1504
Plaam D Land, 1" Mhigas
Dristrict, FPCMC, 577
Mguven kKaem, Phia P | pan
Drigdrice, HCMC, 174 Le
Thand Tan, Distract |
FAUAAC

Asia Conrresreial Jouil $Seck Bank 57,532 000, 000 B 2017 Lamd use vighis ol 16-158 and
242 Thu Khoa Huan Sreet,
Easrpigr |, Hio Oy Bk iy

s whach

Curweni partion of long-term linhalabes |26 B0 (00, D

'."'Elgggiﬂlgl!lﬂl!g
Long-term linbilities wre redecmable as the following schedule
FI22015 310220104
VNI VND

On demand or within one year 2t R el OO 10,045 000,000

In the second wear 28 154 (e, (iR 8 et LR

In the third to fifth vear inclusive A4, 14 (el (KR 39001 000,000

00, 192, (0, 00 147,174, 004,000

Less: Amount due for settlement within 12 months

ishown under Mote 21) 26 Bl (el (R 10,04 5 (KREODD

Amount due for settlement after 12 months T2 IEE AR A 137, 125 AN, 08

1}, LONG-TERM PROVISIONS

Long-term provision was the severance allowance for emplovees accrued at the end of each reporting
perod Tor all emplovess who have waorked at the Company before 31 December 2008,
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24,

OWNERS" EQUITY

Movement in shareholder’ equity

Balance as af 01/01/2014

Profit for the vear

Dividends declared

Advanced st time dividends

Profit appropriation

Transfer to bomues and welfnre funds
Halnnce as wi 0112005

Capital increase

Proofit for the vear

Dividend declared

Profit appropriation

Trunsfer to bomes and welfare funds
Oriher profit appropriagon

Balance as ot 31/1220M5

FORM B 09-DN/HMN

Chutiery [mvestment and
comributed capital Share premium Treasury shares  developmen fund  Retuned earnings Tonal
YD VD VNI VND VHD
THET0 350,000 [ 05,02 1,650,000 {7,080 000) 183, 703,050,783 273,530,620.443 L318.320 581,274
- - - - 242 495 305 5974 243 495 305 974
C131.1%2,652, (K0) (151,092,652,000)
- (90,714, 882 2000 (0, 714, 882,200
K 1D, DO 0R {491 O o, DN -
- - - - (22285541 431) (22 285,541,431
THESTOIS0, 000 105,021,630, 000 {7 A 232 RS, 050,783 202,732,850, 786 1,2, 522,811,569
2267754200000 (105,021 650,000 (b, 157 440,000 ) (75596, 3 30, 000% =
- - E52502. 512748 P32 302 812,748
- (22,678,857 B (22,674,597 80
33,000,000,000  {33,000,000,000) .
- - - (26,797, 181,000} (26,707 181 0d0d)
- - - {5.000,000,000) (5.000,000,000)
QR TS, 70,000 = {7, 0 ) 219647610783 191.%3,254, 7 1304, 349 548,517

Accordimg to the Resolution of the Annual General Meeting of Sharcholders No. 534820015 N0-BHBCH-CTY dated 15 Apnl 2015, the Shareholders approved the plan to

distribute 2014 profit as helow,

= 2014 dividends of VD 188,990, 819,000 mcluding YND 90,714 882 200 advanced m 2014, VKD 75,596,330, 000 paid by bonus shares and VND 22678 897 B00 pand in cash,

The declared dividends were paid in cash with an amount of VND 22,678 897,800 during the vear.

- Distribution 1o Investment and development fund, bomes mnd welfare funds, and other funds with the amounts of VND 33,000,000,00; YND 26,797 181,000, VNI 3,000,000

respeciively

= The Shareholdees also approved the issuance plon of 22,677,542 additional shares, in which 7,559,633 shares equivalent to VNI 75 596,330,000 were wsed 1o pay dividends in
2004 and 15,1 19265 shares equrvalent to VD 151, 192,650,000 wers from owner's equily

As at 31 December 2015, the Company completed increasing the owners”™ equity,. The incresse in copiial was approved by Ho Chi Minh City Stock Exchange under Decision Na.

2READ-SGOHCM died 17 July 2015,




FHU SHUAN JEWELRY JOINT STOCK COMPANY
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MUOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS {Continued)

Consolidated financinl statements
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FORM B (M-DNHN

These notes are o dndegrad pard of and showld be Fead in confunction with tie acceaparning conralidared finmacial statempenis

I5.

Shures - Ordinary shares
31242015

MNumbser of shares

Shares issued and fully pasd 08,274,577
Chedlingey shres [V, e I e
Treasury shares (T
Cheolinerey shares [T
Shares in circulation 08,273,868
Checlinary shares et

FA220104
Mumber of shires

73,597.033
7S 5eT 018
{70
]
75506326
F L

An ordinary share has par value of VD 0,000,

{rwners” contriboted capital

Asat 31 December 2015, the owners” contributed capital was fully contributed by the shareholders as

follows:
Per Business Begistration Comtribued caprial

Certificate 10022008 11202004
WD - LSk WD equivalent
Cao Thi Mgoe Dung Q0 a4 T, 140,000 10, 14% S AT, 140, DK T 06 T D40 Wl
Meuven Thi Cug §.424,960,000 01.965% 9.424,960,000 7,245 QR0
Mguven Yo Phan &, Skt Shh 000 0.5 % B, 565 G, 006 G B4 QR0 M0
Uiher sharcholders R 683, THE000 37.9%% E64,683,7 10,00 665,153,350 ({H)

GEL.T4E, 7T, 000 10a%s 942,745,7 70,000

TS5 0TH 350,

OFF BALAMCE SHEET ITEMS

Foreign currencies:

Unidt SN2 S S LT04
Linited Siaies Diollor LISy HE A3 B 382
Australio Daolior ALITY F1% LY
Singapore Dollor S0 174 -

Consignment gonds fer sale, goeds held under trusi, pledged, morigaged poods

Phu Mhuoan Jewelry Joint Stock Company is receiving the pledged, mortgaged pold jewelry mnd precious
stones at 31 December 2015 with the wvalue of VHD 3302900000 (as m 31 December 2014 VRD

2,554 300_000)

Bad debis writien off

During the venr, the Board of Dhirectoss has evaboted the recoverability and written ofT bad debis

tollowing:

Ho %an My
Bui Minh Ky
Oithers

2015
VND

4. 24711715
H62.043.053

JEFIHE]Ia?ﬁE
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T,

29,

BUSINESS AND GEOGRAFHICAL SEGMENTS

e principal sctivity of the Company is to trade gold, silver, jewelry and gemsiones. Additionally, ihe
ofher activities mainly mre triding accessories, jewellery Inspection services. Revenue from the other
pperating activities merely accoumts for an Immaterial rate o the total revenue, For the vear ended 3|
December 2003, it s 1% (2014: 26%). Revenue and cost of sales from operating nctivities are presented
in Mote 27 and Mode 28 of the Modes 1o the consolidated financial sintemends, In respect of geographical
segments; the Company merely operates within Vietnam (export-activites ke up about ©.03% of (ot
revenue), Accordingly, the Board of Directors assessed and believed that no segment reporting in the
consalidated fnancial statements for the vear ended 31 December 2015 was in accordance with
YVietnomese Accounting Standard Mo, 28 - *Segment Reporling” and the Company's curreml operding
situation

NET REVENUE FROM GOODS SOLD AND SERVICES RENDERED

2015 2014

VD YND

Sales of goods, s1lver and jewelny 1823 457.081,256 7293, 513.47[,782
Rales of fuel - | 968961 904,427
Rendering services 23,491.258,304 20,613,001,351
Sales of accessories F9. 285807269 14,722 495,005
Vialee added tax applying direct method {124,789.454.707) (82,202,300, TRG)
T, 741 445,592,122 0.215,608.571.7TY

Sales returned (33.092.915485) [16,390,474,227)

7,708,352,676,637 9. 199,218,097,552

COST OF GOODS SOLD AND SERVICES RENDERED

2015 2014
VND VND
Cost of goods, silver and jewelry 6,520,722,575,159 6,406.635,018,755
Cost of fuel - [ B 614,030,755
Cost of services rendered 4,027,952, 554 3391 999670
Cost of accessories 13,234.479.236 10,339 4% 458

6,537,985 (0,949 5,009,981 ,541,638

PRODUCTION AND OPERATING COST BY NATURE

2015 2014

YND i 1)
Faw maierials 5094944 20,235 B3R 140954 517
Lab-our cost I T IIT.STH 150, 6 T HE26, T4
Deprecintian wod mmortsat ion 30451,035,TT 31,00 1,683,353
Outside services oxpenses HA14.467,861 45,085 470,406
Uiher monetary expenzes P03, T35 TRS 700 | S 404
Other monetary expenses 208 48T 688, 297 08 S44 K35, 180

6. T1607 1186637 H.A04,131,6%96,950
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FINAMCIAL INCOME

[ividends recemved

Interest mcome

Realed foreign exchange gain
(hhers

FINANCIAL EXPENSE

Interest expense

Provisen for impatrment of investoments
Loss from dsposal of investmenis
Forelgn exchange loss

Cthers

SELLING EXPENSE

Muonugement materials
Maonagement stofT

Office zupplies

Depreciation and amortisation
Out-sourced services

Other monetary expenses

FORM B 09-DMN/HMN

Thewe mater are an dviggeod pod of amd sk be reed i cogfvnetion with e socompanping camsolend franciel ninement

215 2014

YD MR

. 8,422, 164,000

230,025,045 9,907 458 935

1,081,780,830 409, 104,517

16,054,507 68,978

1,327 360,382 14,739,496 430
2015 2014
VND WND
B 1,048,720, 469 79,682,197, 740
00,270,750,000 7,949,553, 178
39,228,225 000 .
9,253,442 646 064, 406, 647
1001, 856,346 |658,496,60 1
430,803.003,461 90),254,654,225
2015 2014
VND VMD
21,656,836,175 10,290,686, 2

180,52 1,472,970
28,524,688,354
4,039,449 304
93.457.335,542
95,730,530,123

141,725,007 574

19,952,029.634

3,074, 188,316
92,462,542 845
E7,349.577.574

423,230,311 468 354,954,031.945

GEMERAL AND ADMINATION EXPENSE

Manngement materials
Manapement stalf

Oifice supplies

Depreciation and amortisation
Taxes , fees and charges
Out-sourced services

Oither monetary expenses

2015 2014

VND VND
134,424,660 | 20,760, E00
56,302 904,075 68, 719,031,774
3,204 172,294 4,570,040, 568
[0,300,718,453 5967671 880
260,977,200 167,344,953
5627 138,663 4073 426,517
EQ,EET.TQT.F 16 435 600,457,750
!!T!ﬂﬁgﬂluf II‘JI-EHITH!QSI




FHU MHUAN JEWELRY JOINT STOCK COMPANY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B 09-DN/HMN
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34, CURRENT CORPORATE INCOME TAX EXPENSE
2015 2014
, VND VND
Corporate income (s expense
T Corporle indome tax based on taxable profit in
the current period 46 306 055,572 79455 050,132
¥ 45,596 0555972 T A55 050,132
Deferred corporate income 1y expense
£ Deferred corporale income tax expense incurred
y from taxable temporary differences {1,575,489.218) (293,307.944)
4 {1.575,489,21§) 1293,307,944)
i The Company is obliged to pay corporate income tax ut the rate of 22% of its assessable income.

35, BASIC EARNINGS PER SHARE

The calculiation of the basic earmings per share giinbutable to the ordinary equity holders of the Company
15 based on the data as below and e cerain reclassification has been made to the prior vear’s figures in
accordance with the guidance of Circular 200 to enhance their comparability with the current vear’s

presentanion
2015 2014

Enrnings for the purposes of caleulating hasic
earnings per share |52 302,512,748 242,495 305,974
Estimated manggement bonus amd welfizre fund,
{unds for Board of Management (19.970.696,275) (31,797, 181.000%
Earnings for the purpose of caleulating basic
SRR e s 132332, 116,473 210,69%,124,974
Weighted average number of ordinary shares for
the purpose of calculating basic carnings per share

BE.273, B68 08,273 868

Basis earnings per share 1347 2,144

In 2015, the Company has |ssued 22,677,547 shares, increased owners' capital from retained earnings *
¥ led to a retrospective adjustment to the weighted average number of ordinary shores of the year ended 31
December 20014 a5 following ]

- Weighied average
number of ordinary
-
Under the financial statements for the year ended 31 Decemehr 2004 T5,506, 324
i Change of increasing shares from retained earnings of previous vear 22,677 542
= Adjusied amount 98,273,568
36, UPERATING LEASE COMMITMENTS

2013 2014
YD YND

Minimeim lease payiments under operating leases recognised in
the consolidated income statement for the yvear 68, 88,253,744 37, 340,047, 682

I-l..]
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For the vear ended 31 Degember 2015

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued) FORM B (9-DNHMN

There mores 'and are fategrad port of ol showla be read in comgumciion with the aocompaenving coanodidieed farncial salesmeniy

37,

At the conzolidated balance sheel date, the Company had owtstanding commitments under nomn-
cancellnble apernting leazes, which fnll due as folliws:

322015 22014

MND ¥YND

Within one year 61,51%,354.28] S ER5,130,269
In the second to filth veor mchas ive 162681, 051,732 P20,774 255,60
Adler five yeam B, 033, 286,000 1, S b, T

J00.133,792.013  233,176,015,549

Operating lease mainly includes rental related to 194 stores which are currently operating in Vietmam,

FINANCIAL INSTRUMENTS
Capital risk managemen|

The Company manages its capital 1o ensure that the Company will be able to continue as & going concern
while maximising the return to shareholders through the optimisation of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings as discloséd in Note 21 and 22,
offset by cash) and sharcholders’ equity (comprising owners” contributed capital, reserves and retained
CRMInES ),

Clearing ralio

The gearing ratio of the Company as af the consolidated balunce sheet date was os follows:

J1 22005 310122014

YHD YD

Bomowings |, 201048 458 5 | 268815,128,041
Less: Cash (37.884,639.212) (37,706,071, 196)
MNet debt 1,223, 763,819,684 1231, 108 056,845
Equity 1,304,349.545,517 |, 206,522 K1 | 569
Met deld to equity rutio 0.88 0.95

Significant accounting policies
Details of the significant accounting policies and methods adopted {including the criteria for recognition,

the bases of measurement, and the bases for recognition of income and expenses} for each class of
financial asset and financial lnhility are disclosed in Mote 4.
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Calegories of financial instromenis

Li].l'!"'.'ll'l‘n' HITIOUNS

F1E22015 JN2r20i4
MYND VD
Financial asseis

Cash 37,8584 659 212 3T 700,071,196
Trade and other receivables 17317691 48946 54,554,035 294
Short-term financial mvestments G5 000,000 &5 (00,000
Long-term financial mvestments B4,691,750,000 450,342 875,000
Drepnsits 21,21 7.1 462 13,584,571 594
181,176,251,570 556,536,559,4591

Financial liabilities
Borrowings [,261,648.458 B9 268,815 12804
Trade and other pavables 212, 564, 555 000 lad, 718,714, TES
Accrued expenses 5 022 483 142 1,218 467,510

1,479,035 497 538 1,440,752 310,336

The Company has not assessed fair value of jis finoncial assets and liabilities ns at the consolidated
balamge sheet date since there are no comprehensive guidance under Circular Mo, 2 1W2008TT-BTC
issued by the Ministry of Finonce on & Movember 2000 (“Circular 2107 and other relevant prevailing
regulations 10 determine fuir voluwe of these financial assets and liabilities. While Circular 210 refers 1o
the application of Internutional Financial Reporiing Stondards (*IFRS7) on presentation and disclosres
of financial instruments, it did not adopt the equivalent guidance for the recognition and measurement of
financial instruments, including applicetion of fair value, in accordance with IFRS,

Financial risk management objectives

The Company has set up rsk management system o identify and assess the nsks exposed by the
Company and designed control policies and procedures (o manage those risks at an accepiable level, Risk
management system b8 reviewed on g regular basis to reflect changes in market conditions and the

Company's operations

Financial risks inglude marker risk (including foreign currency risk and interest rate risk), eredit risk and
lguidity risk.

Market risk

The Company’s sctlvithes expose it primarily to the fnaocial risks of changes i loreign currency
exchange rates and interest rates. The Company does nol hedege these msk exposures dug 1o the lack of
active market for the trading activitles of financial instruments,

FerElin crrrenc sk maiogement

The Compiny  underiakes  certiwln  transactions  denominated in foreign  curmencies, consegquently,
expostmes o exchange rate Muctuntions irise,
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The carrying amounts of the Company's foreign currency denominated monetary assets and monctary
linbilitics at the end of the yeur are as follows;

Assets Liabilities

INVIZ2005 312014 3111272015 3N z2014

WD M¥HD ¥ND MND

United States Dollar (USD) 1153 1.5962,091 10,281,528, 154 20715003, 254 124, 350, 781,407
Australia Dollar { AL 17,66l 5S4 A0, 856G 1,465,232 B15 S43.153.300
Hong Kong Dollar (HELD) - 2825 400 - -
Euro {ELIR) B17,960, 786 1,200,157, 500 258,738 840 34.954,365219
Singapore Dollar (S0 2,900,352 - - =

Forgign currency sensitivity aaalpsic
The Company s maimly exposed to United States Dollar and Euro.

The sensitivity rate uzed when-analyemg foremn currency sensilivity 15 5% which 15 assessed o have
significant effect on monetary ems denominated i foreign currency at the vear end by the Board of
Drireciors.

For a 5% mcrease/decrease in the USD and EUE agatnst YN, the profit before wx for the year ended
3| December 2015 would have decreazed/increased by the amounts of VND 781,607,144 (2014; VND
TALEO17,982) respectively.

Interest rare risk RTavra e mehr

The Company has significant interese rate risks arising from interest bearing loans which are mrranged
The risk is managed by the Company by maintaining an appropriate level of borrowings and analysing
markel competition to enjoy favournble interest rates from appropriste lenders,

Trderesr rafe .!.'ﬂ:.\'r]'l'rr'{r

The lvan's sensitivity 10 inferest rile changes which may arlse at an sppropriate level s presented in the
following table. Assuming all other variables were held constant, il interest rates applicable o Noating
interest bearing logns had been 200 basis points higher/lower, the Company's peofit belore tax for the
vear ended 31 December 2005 wonld have decreasedfincreazed by VND 19352 969,178 (2004: VKD
25,376,302, 560),

Creedif risk

Credit risk refers o the risk thit counterparty will default on its contractual obligations resulting in
fimancial loss to the Company. The Company has a credit policy in place and the exposure to credit risk
is monitored on &n on-going basis. The Company does not have any significont credit risk exposure o
any counmterparty because receivables consist of a lerge number of customers, spresd ocross diverse
industries.

Liguldirg risk monegement

The purpose of liquidity risk management is to ensure the availability of funds to meet present and future
financial obligations. Liquidity is also managed by ensuring that the excess of maturing linbilities over
maturing assets in any period is kept to manageable levels relative to the amount of funds that the
Company believes can generate within that period, The Company policy 1s to regularly monilor current
and expected liguidity requirements to ensure that the Company maintiins sufficient reserves of cash,
borrowings and adequate committed funding from its sharcholders to meet its liguidity requirements in
the short and longer term,
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The following table details the Company's remaining contractual maturity for 18 non-derivative financial
assets and financial liabilities with agreed repayment periods. The tables have been drawn up based on
the undiscounted cash flows of financial assets and undiscounted cash Nows of Mnancial liahilitkes based
on the earliest date on which the Company can be required 1o pay. The inclusion of information en non-
derivative financial assets is necessary In order to understand the Company's liguidity fsk management
a5 thie lHguidity is managed on a net asset and liahility basis,

J22015 Less than | year From 1- 3 years Total
YND VND VND
Cash 37884639212 - 37,884,630 212
Trade and other receivables 3T 3T H91.806 - A 3NT.601,806
Short-term financial invesomenis 63000 (00 . 65, 000 (WM
Long-term financlal investmenis . 84 6%, T50,000 4,600 750,048
Depasits - 21, 217,170,462 21217170463
LS, _L03008220802 181,01 70,231.570
Bsrravangs L B0 260,458 496 T2 388, (00, (00 1,261,648 458,806
Trade and other payables U100 88T SO0 403 G608 00 212 364 355 W)
Apcrued expenses 5022 483 (2 5022 483 047
M& =879 035,497, 838
N Napakiity gap ==ll30IT6498.730) 117252462 _ 11,297 859.246,268)
A1N220104 Less than [ year From 1- 3 years Toial
N W YD
Cash AT T T 196 - IT.T06071. 1%
Trade and other receivables 54,854,039 298 - 54854 0359 208
Short-term financial investomenis &5, 0,000 . &5 (0, (WD
Long-term financial investmenis - 430 342,873 000 450,342 BT5 (Wi
Deposis = 13,588,573,006 11,588,573 %06
kb8 110,493 4600 | 4 56,356,509 3N
Borrowings 1131686, 128,041 137,01 2%, 000,000 1268 815, 128,041
Trade and other payables 164,263 132 HES 455 ARZ 100 Id, 718,714,785
Accrued expenses T2l B A67 510 T LB 467,510
aneorezie _ GUSMLNLI0 LTSI
Net Fh“id“}' gap WT M W—J

=1
The Board of Directors ussessed the liguidity risk at low level because the Company hes a guantity of) *f
inventories of gold and fewelry with a high value and high liquidity. The Board of Directors believes 2 )
that the Company will be able 1o generate sufficient funds fo meet its financial obligations as and ;
when they Tall due,

L} BELATED PARTY TRANSACTIONS AND BALANCES

List of related parties:

; Relationship
Dong A Land Joint Stock Company Azzocinie
Dang A Joint Stock Coammercial Bank Related party
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During the year, the Company entered into the following significant rransactions with its related parties:

2015 2014
YND YND
Purchase of goods and services
Dong A Jomt Stock Commercial Hank 423,080,075 436,992 954
Dong A Land Joint Stock Company 3.4'??.94?,?% 5.31 J!frE-E.E-E-ﬁ
Dividends received
Done A Joint Stock Commereial Bank i 7.699.250_000
Purchase of land use rights
Dong A Joint Stock Commercial Bank £, 500 (0,004 -
e, Y—/,——————————=

Significant relared party balances as at the consolidated balance sheet date were as follows:

122085 3122004
VNLD VND
Short-term trade pavable
Dong A Land Joint Stock Company - 204,864,518
Long-term laan
Dong A Joint Stock Commercial Bank ‘II EEEF “EE! EEEEI -I.|E |.,.§ '!"!ﬂ i!'gg
Remuneration paid to the Company’s Board of Directors and Board of Manegement during the vear was
iy Tl lows;
2015 2014
WM VMDD
Salaries and bonus 7,314,957, (43 8,44 5,600,007
B e e S

39, SUPPFLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Supplemental non-cash disclosures

.

T

sl

Interest pard mcludes an amount of YD 3751 936495, representing the interst expense incurred in E‘,- i
2004 and excludes VND 4.247,179,715, representing the interst expense incurred during the vesr thisl has EE.::II NG
not vel been paid, Consequently, increase i accoums payable have been adjusted by the same mnoeunt b

Cash outflows for dividends during the vear include VND 22,678 807 800, representing the dividends DE.I.'UI
incurred in 2004 pnd exclude WD T35 596 330 000, representing dividends incurred in the year wsed to -:jlﬂ b

. f i T
increase the capital. o

4, COMPARATIVE FIGURES

As stated in Mote 3, since | January 2015, the Company hos adopied Circolar Ko, 200020 |4TT-BTC
issued by the Ministry of Finance on 22 December 2014 (“Circulpr 2007) goiding the accounting regime
for enterprises and Circular Mo, 2022004/ TT-BTC izsued by the Ministry of Finance on 22 December
2014 ("Circular 2027) puiding the preparation and presentation of consolidated financial satemenis,
Accordingly, certein figures of the consolidated balnnce sheet, the consolidated income statement. and
consalidated cash flow statemient of the previous vear are reclassified o be adopted 10 be comparability
of the figures of the current year

i3
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CONSOLIDATED BALANCE SHEET

Ammant aller

Heporied amuni Heclassification  reclassification as of
ARSETS Codey us al ILE0] 4 winder Circalar 2010k .'II_.I'III'II.I-H
A A - CURRENT ASSETS 1) 2,166, 580,633 B0 = 2106, 550631, A6
ol L Cash wndl cash equvalenis IBEL 134,590 Tk BT (234,599 264 BT
F I Cash equivalents 152 234 554 2l BTY (234,599 264 479
' I Shori-term finangial invesimsent (1] G5, 1L, TR G5, (1, W)
1. Hedd-tp-maturly imvesiments 123 . &5 (00 (00 65 (00 ool
5 I Shors-ferm receivables 130 16155774107 LR L RN 20, 260,210,472
| Ohhwer eeeivabdes (*) 136 19615577417 (256 815, 230) 19,358,762, BT
4 2 Deficiis in nssels pwailing saliison 134 - 01 448 TR M 448, 2R
IV, lnveniories (E11] 1437415, 5%6.022 134 5% 160,579 IATI O HG] 0|
1 1. Imvemorae 141 1 437,415,556, 122 234 590 b4 K7W [AT2, 014,861,001
V. (hiber short-term asseds (K11 14,233 207 0%) {14,233 207 M8 )
4 1. Unlser shirt Gorm assets (*) 155 14,253 207 051 {14,233 207,051)
= - NON-CURRENT ASSETS 200 - 13,558,572, 906 13,588, 573.996
g L. Long=term receivables I 13, 58R.5T3.9% 131,508, 5T1.996
1. Lither lng-term reciivabbes 214 . 11,588.573 954 13,5HE 573 Mty
A 1L Lomp=term financial invesiments 0] S50, 716, 9EH_ 4 (S DI 0651, TER S
. 1. Eguity invesmens in other entities 253 L6076 BER £ AT 1100 450651 SRR L00
? RESCH'RCES
l C = LIABILITIES EILT 1200 508, 650 400 1, 268815, 120,041
. Current labilities J1n 1131 686, 128 041 . 1131686 L2R040
|. Shoet-term loawns and liakalilies (%) Il I 131 686, 128 041 (1,050,686, | 28 811 -
2. Sho-terni loans X320 . 1,030 66 T 2H 041 1131 686 F2E{K1
£ I1. Lonp-term linbilities LR 138,312,328, 364 - LET, 120,000, (10
|. Lomgslerm loans and liahilites (*) 137 1370129 e A00 {137, 125 (0 000 -
il L Lunp-terin loans (*) 318 . 137, 129,000,000 137,129, 000, 00
- EQUITY anl 2¥2.805,050,781 - 152, HO5.0%0, Tl
i I Chwmners' equity 410 2132 805,050, 7RI x 132 RS, 050,753
| Flaanieal resere fund 415 66,734 153, TR (66,734,153, TR}
2 Ivwesiment and developmert fand 1t ] 1 GE T BUT 0 ey, T34, 053, THI I3Z2,805,050, T3
] {*) These items were disclosed in the consolidated financial statements for the vesr-ended 31 December
2014 under different codes from those in the consolidated financial statements for the vear ended 31
¥ December 2015,
7} CONSOLIDATED INCOME STATEMENT
Amount afier
- Reported smoont Reclassification  reclassification for
ITEMS Codes veur ended 2014 under Circular 200 214
Other income 2668 838, T2 [6.975,054) 2661 863, 738
Oiher expenses 1,586.537.533 [6.4975,054) 15T 562,41
v Basic eamings per share 3,208 (1.064) 114
i
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CONSOLIDATED CASH FLOW STATEMENT

Amoant afler

Heporied amount Reclassification reclassification fur
Coides for 2014 under Circular JH) 24

LCASH FLOWS FROM OPFERATING ACTIVITIES
Ingrease in receivables L) T.37%,121.1565 {20,080, 567 B9k} (21, TS 446,742
Increase in invenlorics Y (200,616,510,006) {426, 566,326,840 1627 IRI.B36,.856)
Chiher cash outliows 17 { B, 90 ) 659 T16) (28673, 145 559) (45,574,805, 295)
Nt caslh uved in operaiing eetiviies bl (R0 466,530 K17 (263,622 580,67} (353089, F 20, 004)
et decrease im cash &0 (35,309 851 585) (434 8035 822 45} (470, 1 15,673,.958)
Cush i the beginning of the year hil S07.521,745,154 SOT. K11, 745,184
Cosh ai the end of the year el 472,511 493,599 {4354 805 822 403} X7, 76,071,019

r -
!_:_; —
Duong Quang Hai Dang Thi Lai
Preparer Chiel Accountant

r i *:l.'.rlq Thi Mgoc Dung o

" General Director
! March 2004




